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I. INTRODUCTION

1. By Order of the Ontario Superior Court of Justice (Commercial List) (the

“Court”) dated June 21, 2019 (the “Appointment Order”), RSM Canada

Limited (“RSM”) was appointed receiver and manager (the “Receiver”),

without security, of all of the assets, undertakings and properties of Green Line

Transportation Inc.  (“Green Line” or the “Debtor”) acquired for, or used in

relation to a business carried on by the Debtor, including all proceeds thereof

(the “Property”).  A copy of the Appointment Order is attached to this report

as Appendix “A”.

2. The Appointment Order authorizes the Receiver to, inter alia:

a) take possession of and exercise control over the Property and any and

all proceeds, receipts and disbursements arising out of or from the

Property;

b) receive and collect all monies and accounts now owed or hereafter

owing to the Debtor and to exercise all remedies of the Debtor in

collecting such monies, including, without limitation, to enforce any

security held by the Debtor;

c) demand of Tejinder Singh Tatla (“Tatla”), Gursewak Singh Dhillon

(“Dhillon”), Raj Kumar Kainth (“Kainth”), Aman Dhaliwal (“Dhaliwal”)

and Akshay Kumar (“Kumar”) that they produce forthwith any

documents relating to the sale or purported sale of the Debtor, its assets

or its shares; and

d) conduct examinations under oath of any past or present officers,

directors, employees or shareholders of the Debtor, including, but not

limited to, Tatla, Dhillon, Kainth, Dhaliwal and Kumar.  All past or present

officers, directors, employees or shareholders of the Debtor including

but not limited to those specifically named in this paragraph are required
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to attend for an examination under oath as and when required by the 

Receiver. 

3. On October 18, 2019, the Receiver issued its first report to the Court (the “First

Report”) for the purpose of, among other things:

a) reporting to the Court on the Receiver’s attempts to take possession of

the Debtor’s assets and its books and records, including the results of

those efforts;

b) reporting to the Court on the results of the Receiver’s attempts to

examine Messrs. Tatla, Dhillon, Kainth and Kumar;

c) seeking an Order compelling Abdul Hotay (“Mr. Hotay”), the external

accountant of the Debtor, to attend at an examination under oath at a

time and place determined by the Receiver or its counsel to answer

questions about:  i) the Debtor’s business operations, ii) the Debtor’s

current and prior assets, iii) the Debtor’s books and records and

invoicing and accounts receivable collection practices, iv) the Debtor’s

financial statements, v) any sale of the Debtor’s assets outside of the

ordinary course of business, vi) any sale of the Debtor’s business or

assets or any parts thereof and vii) any matters relating or arising from

the foregoing; and

d) seeking an Order directing Mr. Hotay and Abdul Hotay Professional

Corporation (“AHPC”) to deliver to the Receiver a copy of all physical

and electronic records relating to the Debtor including, but not limited to,

all books and records, financial documents and statements, tax returns

and working papers related to the production of the Debtor’s Review

Engagement Financial Statements dated December 31, 2016,

December 31, 2017 and December 31, 2018.
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A copy of the First Report, without appendices, is attached hereto as 

Appendix “B”. 

4. At the motion held on November 5, 2019 to consider the relief sought by the 

Receiver, the Court made an Order (the “November 5 Order”), inter alia,  

directing Mr. Hotay to attend an examination, and directing that Mr. Hotay and 

AHPC produce and deliver to the Receiver all books and records, financial 

documents and statements, tax returns and working papers related to Mr. 

Hotay’s production of the Debtor’s Review Engagement Financial Statements 

dated December 31, 2016, December 31, 2017 and December 31, 2018 in Mr. 

Hotay’s possession or control. A copy of the November 5 Order is attached 

hereto as Appendix “C”. 

5. On June 8, 2020, the Receiver issued its second report to the Court (the 

“Second Report”) for the purpose of, among other things: 

a) reporting to the Court on the results of the Receiver’s attempt to examine 

Mr. Hotay; 

b) reporting to the Court on the examinations of Farukh Hotay (“Farukh”) 

and Hammad Malik (“Hammad”) of AHPC; 

c) reporting to the Court on the opinion on the validity and enforceability of 

the security held by The Toronto-Dominion Bank (“TD”) rendered by 

Dodokin Law and Conflict Resolution (“Dodokin Law”), counsel to the 

Receiver; and 

d) seeking orders, inter alia: 

i) authorizing and directing the Receiver to provide to TD or its 

counsel, copies of the Hotay Working Papers and the Transcripts;  

ii) approving the Receiver’s activities, the Receiver’s fees, the 

Receiver’s lawyer’s fees and disbursments and the Receiver’s 

interim statement of receipts and disbursements; and 
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iii) discharging the Receiver.

A copy of the Second Report, without appendices, is attached hereto as 

Appendix “D”. 

6. Following the issuance of the Second Report, and prior to the date that the

Receiver’s application was scheduled to be heard, on June 24, 2020, Dodokin

Law received an e-mail from Himelfarb Proszanski, counsel for Kumar,

indicating that Kumar was prepared to attend for examination by the Receiver,

but that he didn’t have much information to give.

7. As the Receiver was of the view that an examination of Kumar may provide

the Receiver with information relating to the assets of Green Line, the Receiver

decided to defer its request for its discharge in order to proceed with the

examination under oath of Kumar.

8. At the judicial video conference held on June 25, 2020 via Zoom (due to the

COVID-19 crisis) to consider the relief sought by the Receiver, the Court made

an Order (the “June 25 Order”), inter alia,:

a) authorizing the Receiver to deliver to TD the examination transcripts of

Farukh, Hammad, Tatla and Dhillon as well as the documentation in the

Receiver’s possession relating to the Debtor’s financial statements and the

preparation of the Debtor’s financial statements;

b) ordering Kumar to deliver, on or before July 13, 2020, to the Receiver any

and all documentation in his possession relating to the Debtor or his

acquisition of shares of the Debtor; and

c) ordering that Kumar attend on or before July 31, 2020 at an examination

under oath at a time and place to be determined by the Receiver to answer

questions about matters relating to the Debtor, including but not limited to i)

the Debtor’s business operations ii) the Debtor’s current and prior assets,
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books and records and the locations thereof; iii) any sale(s) of the Debtor’s 

assets or business operations and iv) any matters related to the foregoing. 

The Receiver’s discharge hearing was adjourned to a date to be set. A copy of 

the June 25 Order and the Endorsement of Justice Conway are attached hereto 

as Appendix “E”. 

9. The Appointment Order, the First Report,  the November 5 Order, the Second 

Report and the June 25 Order referred to in this report, together with related 

Court documents, have been posted on the Receiver’s website, which can be 

found at rsmcanada.com/green-line-transportation-inc . 

Purpose of Third Report 

10. The purpose of this third report of the Receiver (the “Third Report”) is to: 

a)  report to the Court on the activities of the Receiver between June 6, 2020 

and August 6, 2020; 

b)  report to the Court on the examination of Kumar; 

c) provide the Court with a summary of the Receiver’s cash receipts and 

disbursements for the period June 21, 2019 to August 6, 2020 (the “Interim 

R&D”); and 

d) seek orders: 

i) declaring that the time for service of the Motion Record is, if 

necessary,  abridged and validating service of the motion record; 

ii) approving the Third Report and the Receiver’s conduct and 

activities described herein; 

iii) authorizing and directing the Receiver to provide to TD or its 

counsel, copies of the documents produced by Kumar relating to 
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his purchase of 50% of the shares in the Debtor (the “Kumar 

Documents”) and the Kumar Transcript (as defined later herein); 

iv) approving the Interim R&D;  

v) approving the fees and disbursements of the Receiver and of 

Dodokin Law as set out later herein, including estimated costs to 

completion of the receivership administration;  

vi) discharging the Receiver upon the Receiver filing a certificate with 

the Court confirming that the Remaining Duties have been 

completed (the “Receiver’s Discharge Certificate”), and 

authorizing the Receiver to complete certain administrative 

matters following the discharge of the Receiver; and 

vii) directing that RSM, in its capacity as former Receiver (i) pay to TD 

any funds the Receiver receives following the date of the Order 

made in connection with the Receiver’s discharge, provided that 

the amounts paid do not exceed the Debtor’s indebtedness to TD 

or (ii) apply to the Court for further direction if the Receiver is of 

the view that the direction of the Court is required.  

 

Terms of Reference 

11. In preparing this Third Report and making the comments herein, the Receiver 

has relied upon information from third-party sources (collectively, the 

“Information”). Certain of the information contained in this Third Report may 

refer to, or is based on, the Information. As the Information has been provided 

by other parties, or obtained from documents filed with the Court in this matter, 

the Receiver has relied on the Information and, to the extent possible, 

reviewed the Information for reasonableness. However, the Receiver has not 

audited or otherwise attempted to verify the accuracy or completeness of the 

Information in a manner that would wholly or partially comply with Canadian 
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Auditing Standards pursuant to the Chartered Professional Accountants 

Canada Handbook and, accordingly, the Receiver expresses no opinion or 

other form of assurance in respect of the Information. 

12. Unless otherwise stated, all dollar amounts contained in the Third Report are

expressed in Canadian dollars.

13. Defined terms in this Third Report have, unless indicated otherwise herein, the

same meanings as set out in the First Report and the Second Report.

II. BACKGROUND

14. Green Line is an Ontario corporation incorporated on June 8, 2004 and

appears to have carried on operations as a logistics and transportation

provider from premises located at 1310 Steeles Avenue East, Brampton,

Ontario (the “Steeles Location”). As set out in the First Report, the Receiver

was unable to locate the premises from which Green Line was carrying on

operations as at the date the Appointment Order was granted.

15. It is the Receiver’s understanding that the shares of Green Line are presently

held by Messrs. Kumar and Kainth (the “New Shareholders”). Pursuant to a

Share Purchase Agreement dated December 14, 2018, the New Shareholders

purchased the Green Line shares from Messrs. Dhillon and Tatla.

16. According to a Corporate Profile Report dated June 25, 2019, the registered

head office of the Debtor is 7 Frankford Street in Brampton, Ontario, which is

a residential address.   The directors of the Debtor, as of December 14, 2018,

are Messrs. Kumar and Kainth.  Both Messrs. Kumar and Kainth are listed as

the President of the Debtor. A copy of the Corporate Profile Report for Green

Line was attached as Appendix “B” to the First Report.

17. The Applicant, TD, is the registered holder of a General Security Agreement

dated June 26, 2017 granted by the Debtor, which gives TD a security interest
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over the assets and undertaking of Green Line. As set out in the Second 

Report, the Receiver received an opinion from Dodokin Law (the “Security 

Opinion”) that, subject to the qualifications and assumptions contained in the 

Security Opinion: (i) TD holds a valid and enforceable GSA Security 

Agreement which has been executed and delivered and properly perfected by 

registration pursuant to the provisions of PPSA (Ontario), and (ii) TD’s security 

interests, created by the aforesaid GSA Security Agreement, creates a charge 

on the Debtor’s assets and undertakings to the extent of the indebtedness of 

the Debtor to TD and subject to perfected PMSI security interests and prior 

government claims. A copy of the Security Opinion was attached as Appendix 

“D” to the Second Report. 

18. Since the Appointment Date, no physical assets of the Debtor, other than

possibly some trailers having nominal realizable value, have been identified.

As a result, no physical assets of Green Line have ever been in the possession

or control of the Receiver.

III. EXAMINATIONS UNDER OATH

19. The First Report and the Second Report set out in detail the Receiver’s

attempts to serve both the Former Shareholders and the New Shareholders

with Notices of Examination, as well as the results of the examinations

conducted by the Receiver.

20. As set out earlier herein, on June 24, 2020, Dodokin Law was contacted by

Kumar's counsel who informed Dodokin Law that Kumar was prepared to

attend for examination by the Receiver. The requirement for Kumar to attend

the examination was included in the June 25 Order.

21. On July 22, 2020, Dodokin Law conducted the examination of Kumar. Dodokin

Law has, by way of a reporting letter, provided to the Receiver the results of

the examination. The examination did not disclose any information that would

assist the Receiver locate any assets of Green Line.
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22. TD has requested that the Receiver provide to TD or its counsel copies of the 

Kumar Documents as well as the transcript of the examination held of Kumar 

(the “Kumar Transcript”). The Receiver is agreeable to providing TD or its 

counsel with the Kumar Documents and the Kumar Transcript subject to the 

Court authorizing the Receiver to do so.  

23. The Receiver is therefore respectfully requesting an Order authorizing the 

Receiver to provide the Kumar Documents and the Kumar Transcript to TD or 

its counsel. 

24. The Receiver notes that pursuant to the June 25 Order, Dodokin Law has 

provided to TD’s counsel, copies of the Hotay Working Papers and the 

Transcripts (as defined in the Second Report). 

IV. SECURED CREDITORS/PRIORITY CLAIMS 

25. On August 8, 2020, RCAP Leasing Inc. (“RCAP”) sought the Receiver’s 

approval to lift the stay of proceedings in respect of one truck which RCAP had 

leased to Green Line. After obtaining Dodokin Law’s confirmation that RCAP’s 

security over the one truck was valid and enforceable and, after obtaining 

RCAP’s agreement that RCAP would provide the Receiver with an accounting 

of any sale and remit any surplus net proceeds from any sale to the Receiver, 

the Receiver agreed to lift the stay of proceedings in respect of the one truck.  

RCAP was also notified by Dodokin Law that there was a second registration 

made under the PPSA (Ontario) by RCAP against the Debtor relating to copy 

equipment and that if RCAP wished to realize on that equipment, RCAP 

should forward the related security documentation. At the time of writing this 

report, no further documentation has been provided. 

26. Following the Receiver’s discharge, in the event that RCAP or another party 

claiming to have a security interest in assets leased or financed by Green Line, 

requests that the stay of proceedings be lifted in respect of an asset in order 

for that party to complete a sale, the Receiver intends to consent to the lifting 
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of the stay of proceedings after obtaining the party’s confirmation that it will 

provide the Receiver with an accounting of any sale and remit any surplus net 

proceeds from any sale to the Receiver. 

V. CANADA REVENUE AGENCY (“CRA”) 

27. The First Report set out that the Receiver received correspondence from CRA 

indicating that Green Line has an HST liability to CRA of $204,895.01, of which 

CRA claimed that $174,624.03 represents property of the Crown held in trust 

that does not form part of the Debtor’s property.   

28. The Second Report set out that by letter dated March 5, 2020 (the “Receiver’s 

March 5 Letter”), the Receiver informed CRA that the gross receipts in the 

receivership were less than $34,000 and that those funds have been, and will 

be, used to pay the fees of the Receiver and its counsel pursuant to the 

Receiver’s Charge set out at Paragraph 19 of the Appointment Order. In 

addition, the Receiver advised CRA that the Receiver would shortly be making 

an application to the Court for the Receiver’s discharge and that the Receiver 

would serve CRA and the Department of Justice with a copy of the Receiver’s 

Application Record. A copy of the Receiver’s March 5 Letter was attached as 

Appendix “F” to the Second Report. The Receiver has not received a reply to 

the Receiver’s March 5 Letter. 

VI. DISCHARGE OF THE RECEIVER 

29. As discussed in the First Report, the Second Report and in this Third Report, 

the Receiver has been unable to identify and/or take possession of any assets 

of Green Line, other than funds that were on deposit at TD, that will result in 

realizations for the benefit of TD or other stakeholders of Green Line. As noted 

in the Second Report, the Receiver discussed the status of the receivership 

administration with TD and that TD was no longer prepared to fund the costs 

of the Receiver’s administration.  
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30. After being informed that Dodokin Law had been contacted by Kumar’s

counsel, TD’s counsel informed the Receiver that it supported the Receiver’s

decision to conduct the examination of Kumar.

31. Since the examination of Kumar has been conducted, and as no information

was provided which would assist the Receiver locate any assets of Green Line,

the Receiver is now seeking its discharge.

32. As of the date of this Third Report, the Receiver’s remaining duties (the

“Remaining Duties”) include, subject to the Court issuing the Order being

sought by the Receiver in the within motion,:

i) paying the accounts of the Receiver and Dodokin Law from the funds in

the Receiver’s bank account and closing that bank account;

ii) providing the Kumar Documents and the Kumar Transcript to TD or its

counsel; and

iii) preparing the Final Statement of Receiver pursuant to section 246(3) of the

Bankruptcy and Insolvency Act.

33. The Receiver’s administration is substantially complete, and in order to avoid

the costs of making a further motion to the Court to obtain the Receiver’s

discharge, the Receiver is presently seeking an order discharging RSM from

the powers, duties and obligations attendant to its appointment as Receiver

(the “Discharge Order”) upon the filing of the Receiver’s Discharge

Certificate, with the proviso that RSM may perform such incidental duties as

may be required by it as Receiver to complete its obligations pursuant to its

appointment as Receiver including, but not limited to, the Remaining Duties.

34. In addition, the Receiver is seeking an Order directing that RSM, in its capacity

as former Receiver, may (i) pay to TD any funds the Receiver receives

following the date of the Order made in connection with the Receiver’s

discharge, provided that the amounts paid do not exceed the Debtor’s
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indebtedness to TD or (ii) apply to the Court for further direction if the Receiver 

is of the view that the direction of the Court is required.  

VII. STATUTORY NOTICES AND REPORTS 

35. Attached to this report as Appendix “F” is the Interim Statement of Receiver 

for the period ended June 30, 2020 prepared pursuant to Section 246(2) of the 

Bankruptcy and Insolvency Act.  

VIII. RECEIVER’S INTERIM STATEMENT OF RECEIPTS AND DISBURSEMENTS 

36. Attached to this report as Appendix “G” is the Receiver`s Interim Statement of 

Receipts and Disbursements for the period June 21, 2019 to August 6, 2020 

(the “Interim R&D”).  During this period, receipts were $33,140.14 while 

disbursements were $26,349.38, resulting in a net cash surplus of $6,790.76. 

The Receiver notes that as set out on the Interim R&D, the majority of the 

professional fees incurred by the Receiver and Dodokin Law have been, and 

continue to be, funded by TD. 

IX. PROFESSIONAL FEES 

37. The Receiver’s account for the period June 1, 2020 to August 6, 2020 for fees 

is $11,282.00 plus HST of $1,466.66 for a total amount of $12,748.66 (the 

“Receiver’s Account”). The Receiver estimates that its fees for the period 

August 7, 2020 to completion of the Receivership administration will be 

$3,500, plus HST of $455.00 for a total of $3,955.00 (the “Provision”).  The 

Receiver is therefore requesting approval of its fees in the amount of 

$16,703.66 inclusive of HST, representing the Receiver’s Account plus the 

Provision. A copy of the Receiver’s Account, together with a summary of the 

account, the total billable hours charged in that account, and the average 

hourly rate charged in that account, is set out in the Affidavit of Daniel Weisz 

sworn August 25, 2020 that is attached to this report as Appendix “H”. 
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38. The accounts of the Receiver’s counsel, Dodokin Law, total $16,644.28 (the 

“Dodokin Law Accounts”) for the period April 4, 2020 to July 31, 2020 and 

estimated to completion in an amount not to exceed $2,960.00 inclusive of 

HST. A copy of the Dodokin Law Accounts, together with a summary of the 

personnel, hours and hourly rates described in the Dodokin Law Accounts, 

supported by the Affidavit of Robin Dodokin sworn August 24, 2020 is attached 

to this report as Appendix “I”. 

X. CONCLUSION 

39. The Receiver respectfully requests that the Court grant an Order which 

provides for the following: 

a) declaring that the time for service of the Motion Record is, if 

necessary,  abridged and validating service of the motion record; 

b) approving the Third Report and the Receiver’s conduct and 

activities described herein; 

c) authorizing and directing the Receiver to provide to TD or its 

counsel, the Kumar Documents and the Kumar Transcript; 

d) approving the Interim R&D;  

e) approving the fees and disbursements of the Receiver and of 

Dodokin Law as set out later herein, including estimated costs to 

completion of the receivership administration;  

f) discharging the Receiver upon the Receiver filing a certificate with 

the Court confirming that the Remaining Duties have been 

completed (the “Receiver’s Discharge Certificate”), and 

authorizing the Receiver to complete certain administrative matters 

following the discharge of the Receiver; and 
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g) directing that RSM, in its capacity as former Receiver (i) pay to TD

any funds the Receiver receives following the date of the Order

made in connection with the Receiver’s discharge, provided that

the amounts paid do not exceed the Debtor’s indebtedness to TD

or (ii) apply to the Court for further direction if the Receiver is of the

view that the direction of the Court is required.

All of which is respectfully submitted to this Court as of this 25th day of August, 2020. 

RSM CANADA LIMITED 
In its capacity as Court Appointed Receiver 
of Green Line Transportation Inc. and  
not in its personal or corporate capacity 

Per: 

Daniel Weisz, CPA, CA, CIRP, CFF, LIT 
Senior Vice-President 
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I. INTRODUCTION  

1. By Order of the Ontario Superior Court of Justice (Commercial List) (the 

“Court”) dated June 21, 2019 (the “Appointment Order”), RSM Canada 

Limited (“RSM”) was appointed receiver and manager (the “Receiver”), 

without security, of all of the assets, undertakings and properties of Green Line 

Transportation Inc.  (“Green Line” or the “Debtor”) acquired for, or used in 

relation to a business carried on by the Debtor, including all proceeds thereof 

(the “Property”).  A copy of the Appointment Order is attached to this report 

as Appendix “A”. 

2. The Appointment Order authorizes the Receiver to, inter alia: 

a) take possession of and exercise control over the Property and any and 

all proceeds, receipts and disbursements arising out of or from the 

Property;  

b) receive and collect all monies and accounts now owed or hereafter 

owing to the Debtor and to exercise all remedies of the Debtor in 

collecting such monies, including, without limitation, to enforce any 

security held by the Debtor;  

c) demand of Tejinder Singh Tatla (“Tatla”), Gursewak Singh Dhillon 

(“Dhillon”), Raj Kumar Kainth (“Kainth”), Aman Dhaliwal (“Dhaliwal”) 

and Akshay Kumar (“Kumar”) that they produce forthwith any 

documents relating to the sale or purported sale of the Debtor, its assets 

or its shares; and 

d) conduct examinations under oath of any past or present officers, 

directors, employees or shareholders of the Debtor, including, but not 

limited to, Tatla, Dhillon, Kainth, Dhaliwal and Kumar.  All past or present 

officers, directors, employees or shareholders of the Debtor including 

but not limited to those specifically named in this paragraph are required 
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to attend for an examination under oath as and when required by the 

Receiver. 

3. On October 18, 2019, the Receiver issued its first report to the Court (the “First 

Report”) for the purpose of, among other things: 

a) reporting to the Court on the Receiver’s attempts to take possession of 

the Debtor’s assets and its books and records, including the results of 

those efforts; 

b) reporting to the Court on the results of the Receiver’s attempts to 

examine Messrs. Tatla, Dhillon, Kainth and Kumar; 

c) seeking an Order compelling Abdul Hotay (“Mr. Hotay”), the external 

accountant of the Debtor, to attend at an examination under oath at a 

time and place determined by the Receiver or its counsel to answer 

questions about:  i) the Debtor’s business operations, ii) the Debtor’s 

current and prior assets, iii) the Debtor’s books and records and 

invoicing and accounts receivable collection practices, iv) the Debtor’s 

financial statements, v) any sale of the Debtor’s assets outside of the 

ordinary course of business, vi) any sale of the Debtor’s business or 

assets or any parts thereof and vii) any matters relating or arising from 

the foregoing; and 

d) seeking an Order directing Mr. Hotay and Abdul Hotay Professional 

Corporation (“AHPC”) to deliver to the Receiver a copy of all physical 

and electronic records relating to the Debtor including, but not limited to, 

all books and records, financial documents and statements, tax returns 

and working papers related to the production of the Debtor’s Review 

Engagement Financial Statements dated December 31, 2016, 

December 31, 2017 and December 31, 2018. 
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A copy of the First Report, without appendices, is attached hereto as 

Appendix “B”. 

4. At the motion held on November 5, 2019 to consider the relief sought by the 

Receiver, the Court made an Order (the “November 5 Order”) directing Mr. 

Hotay to attend an examination, and directing that Mr. Hotay and AHPC 

produce and deliver to the Receiver all books and records, financial 

documents and statements, tax returns and working papers related to Mr. 

Hotay’s production of the Debtor’s Review Engagement Financial Statements 

dated December 31, 2016, December 31, 2017 and December 31, 2018 in Mr. 

Hotay’s possession or control. A copy of the November 5 Order is attached 

hereto as Appendix “C”. 

5. The Appointment Order, the First Report and the November 5 Order referred 

to in this report, together with related Court documents, have been posted on 

the Receiver’s website, which can be found at rsmcanada.com/green-line-

transportation-inc 

6. Counsel to the Receiver is Dodokin Law and Conflict Resolution (“Dodokin 

Law”). 

7. The Receiver notes that the Receiver was in the process of preparing to issue 

its report in March 2020 and seek its discharge at that time. However, in view 

of the COVID-19 pandemic, the Receiver’s motion was not considered to be 

an “urgent” motion that would be heard by the Court. Accordingly, the Receiver 

is filing its report at this time. 

Purpose of Second Report 

8. The purpose of this second report of the Receiver (the “Second Report”) is 

to: 

a) report to the Court on the activities of the Receiver between October 17, 

2019 and June 5, 2020; 
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b) report to the Court on the results of the Receiver’s attempt to examine 

Mr. Hotay; 

c) report to the Court on the examinations of Farukh Hotay (“Farukh”) and 

Hammad Malik (“Hammad”) of AHPC; 

d) report to the Court on the opinion on the validity and enforceability of the 

security held by The Toronto-Dominion Bank (“TD”) rendered by 

Dodokin Law; 

e) provide the Court with a summary of the Receiver’s cash receipts and 

disbursements for the period June 21, 2019 to June 4, 2020; and 

f) seek orders: 

i) declaring that the time for service of the Motion Record is, if 

necessary,  abridged and validating service of the motion record; 

ii) approving the Second Report and the Receiver’s conduct and 

activities described herein; 

iii) authorizing and directing the Receiver to provide to TD or its 

counsel, copies of the Hotay Working Papers and the Transcripts 

(both as defined later herein); 

iv) approving the Interim R&D (as defined herein);  

v) approving the fees and disbursements of the Receiver and of 

Dodokin Law as set out later herein, including estimated costs to 

completion of the receivership administration;  

vi) discharging the Receiver upon the Receiver filing a certificate with 

the Court confirming that the Remaining Duties have been 

completed (the “Receiver’s Discharge Certificate”), and 
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authorizing the Receiver to complete certain administrative 

matters following the discharge of the Receiver; and 

vii) directing that RSM, in its capacity as former Receiver (i) pay to TD  

any funds the Receiver receives following the date of the Order 

made in connection with the Receiver’s discharge, provided that 

the amounts paid do not exceed the Debtor’s indebtedness to TD 

or (ii) apply to the Court for further direction if the Receiver is of 

the view that the direction of the Court is required.  

 

Terms of Reference 

9. In preparing this Second Report and making the comments herein, the 

Receiver has relied upon information from third-party sources (collectively, the 

“Information”). Certain of the information contained in this Second Report 

may refer to, or is based on, the Information. As the Information has been 

provided by other parties, or obtained from documents filed with the Court in 

this matter, the Receiver has relied on the Information and, to the extent 

possible, reviewed the Information for reasonableness. However, the Receiver 

has not audited or otherwise attempted to verify the accuracy or completeness 

of the Information in a manner that would wholly or partially comply with 

Canadian Auditing Standards pursuant to the Chartered Professional 

Accountants Canada Handbook and, accordingly, the Receiver expresses no 

opinion or other form of assurance in respect of the Information. 

10. Unless otherwise stated, all dollar amounts contained in the Second Report 

are expressed in Canadian dollars. 

11. Defined terms in this Second Report have, unless indicated otherwise herein, 

the same meanings as set out in the First Report. 
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II. BACKGROUND  

12. Green Line is an Ontario corporation incorporated on June 8, 2004 and 

appears to have carried on operations as a logistics and transportation 

provider from premises located at 1310 Steeles Avenue East, Brampton, 

Ontario (the “Steeles Location”). As set out  in the First Report, the Receiver 

was unable to locate the premises from which Green Line was carrying on 

operations as at the date the Appointment Order was granted.   

13. It is the Receiver’s understanding that the shares of Green Line are presently 

held by Messrs. Kumar and Kainth  (the “New Shareholders”). Pursuant to a 

Share Purchase Agreement dated December 14, 2018, the New Shareholders 

purchased the Green Line shares from Messrs. Dhillon and Tatla (the “Former 

Shareholders”). 

14. According to a Corporate Profile Report dated June 25, 2019, the registered 

head office of the Debtor is 7 Frankford Street in Brampton, Ontario, which is 

a residential address.   The directors of the Debtor, as of December 14, 2018, 

are Messrs. Kumar and Kainth.  Both Messrs. Kumar and Kainth are listed as 

the President of the Debtor. A copy of the Corporate Profile Report for Green 

Line was attached as Appendix “B” to the First Report. 

15. The Applicant, TD, is the registered holder of a General Security Agreement 

dated June 26, 2017 granted by the Debtor, which gives TD a security interest 

over the assets and undertaking of Green Line. The security held by TD is 

discussed later in this report. 
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III. RECEIVER’S ACTIVITIES  

Possession and Control 

16. Since the First Report, no physical assets of the Debtor, other than possibly 

some trailers having nominal realizable value, have been identified. As a result, 

no physical assets of Green Line have ever been in the possession or control 

of the Receiver. 

Books and Records 

17. As set out in the First Report, the only books and records of Green Line that 

were provided to the Receiver at the commencement of the receivership were 

provided by TD and consisted of accounts receivable listings for the months 

ended October 2018 through to February 2019. Information that was provided 

to the Receiver from parties contacted by the Receiver in respect of the 

information contained on the listings suggested that the accounts receivable 

listings were not accurate and did not reflect the true state of Green Line’s 

accounts receivable. 

18. The Receiver also obtained from TD a copy of Green Line’s financial 

statements for the year ended December 31, 2018 to which a Review 

Engagement Report signed by Abdul Q. Hotay CPA, CA was appended. 

Following the Receiver’s review of the financial statements, and as noted in 

the First Report, the Receiver was of the view that Mr. Hotay would have 

knowledge of the Debtor’s assets and records, and sought to meet with and, 

subsequently when Mr. Hotay did not respond to the Receiver’s 

correspondence, conduct examinations of Mr. Hotay.   

19. Dodokin Law was contacted by Mr. Hotay’s counsel who advised that due to 

the state of Mr. Hotay’s health, Mr. Hotay was not able to attend the 
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examination scheduled by the Receiver. Instead, Farukh and Hammad of 

AHPC agreed to be examined by the Receiver. 

20. At their examinations conducted on December 18, 2019, Farukh and Hammad 

provided information to the Receiver in connection with the review 

engagements conducted of Green Line’s financial statements. However, while 

Farukh and Hammad provided information relating to the preparation of the 

Debtor’s financial statements, that information did not identify the location or 

existence of any assets of the Debtor.  

IV. ACCOUNTS RECEIVABLE 

21. As set out above, TD provided to the Receiver accounts receivable listings for 

Green Line as at October 31, 2018, November 30, 2018, December 31, 2018, 

January 31, 2019 and February 28, 2019 which had been provided to TD  by 

the Debtor.  

22. The Receiver set out in the First Report the Receiver’s concern that, based on 

the responses the Receiver received from parties to whom the Receiver sent 

signification letters, the accounts receivable on the February Receivables List 

was not accurate or complete. 

23. Following the date of the First Report, the Receiver has had minimal 

correspondence with third parties in connection with Green Line’s accounts 

receivable. In addition, the examinations conducted of Farukh and Hammad 

did not provide the Receiver with any information that would assist the 

Receiver realize on any accounts receivable of Green Line. 

24. The Receiver is of the view that there will be no realizations from Green Line’s 

accounts receivable. 
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V. EXAMINATIONS UNDER OATH  

25. The First Report set out in detail the Receiver’s attempts to serve both the 

Former Shareholders and the New Shareholders with Notices of Examination, 

as well as the results of the examinations of the Former Shareholders. 

26. After numerous attempts, Dodokin Law has ceased its efforts to pursue the 

attendance of each of the New Shareholders at an examination. 

27. At the examination of Mr. Dhillon conducted on September 5, 2019, Mr. Dhillon 

testified that when he was a shareholder of the Debtor, the Debtor retained 

Noor Financial Services (“Noor”) and Amir Khan, also known as Muhammad 

Amir (“Mr. Khan”), to prepare and perform all bookkeeping functions including 

the preparation of invoices, collection of accounts receivable, preparation of 

aged accounts receivable summaries, payroll records and financial 

statements. 

28. The Receiver has not sought an Order directing a representative(s) of Noor or 

Mr. Syed Ahsan, Noor’s principal, or Mr. Khan to attend an examination. Based 

on the results of the examinations of Farukh and Hammad, the Receiver does 

not believe that an examination of Mr. Khan or representatives of Noor will 

provide any information to assist the Receiver achieve any realizations and, 

as a result, no examinations of those individuals were scheduled. 

29. The Receiver also learned during the examinations of Farukh and Hammad 

that the draft financial statements were provided to Mr. Hotay and AHPC by a  

another bookkeeper at another entity. As the Receiver understands that this 

individual was not a licensed accounting professional and did not sign the said 

financial statements, the Receiver has not taken any steps to examine this 

individual. 

30. TD has requested that the Receiver provide to TD or its counsel copies of the 

documents in the Receiver’s possession produced by Mr. Hotay and AHPC 
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relating to his/its preparation of the Debtor’s  financial  statements for the fiscal 

years ended December 31, 2016, 2017 and 2018 (the “Hotay Working 

Papers”) as well as the transcripts of the examinations held of the Former 

Shareholders (Messrs. Tatla and Dhillon) and of Farukh and Hammad 

(collectively, the “Transcripts”). The Receiver is agreeable to providing TD or 

its counsel with the Hotay Working Papers and the Transcripts subject to the 

Court authorizing the Receiver to do so.  

31. The Receiver is therefore respectfully requesting an Order authorizing the 

Receiver to provide the Hotay Working Papers and the Transcripts to TD or its 

counsel. 

VI. SECURED CREDITORS/ PRIORITY CLAIMS 

32. TD’s security against the Debtor’s assets includes a General Security 

Agreement. The Receiver has received an opinion from Dodokin Law (the 

“Security Opinion”) that, subject to the qualifications and assumptions 

contained in the Security Opinion: (I) TD holds a valid and enforceable GSA 

Security Agreement which has been executed and delivered and properly 

perfected by registration pursuant to the provisions of PPSA (Ontario), and (ii) 

TD’s security interests created by the aforesaid GSA Security Agreement 

creates a charge on the Debtor’s assets and undertakings to the extent of the 

indebtedness of the Debtor to TD and subject to perfected PMSI security 

interests and prior government claims. A copy of the Security Opinion is 

attached to this report as Appendix “D”. 

33. In the First Report, the Receiver set out its findings with respect to parties 

which had registered a security interest in the Debtor’s assets/leased assets 

(“PPSA Registrants”).  

34. On March 12, 2020, counsel to Blue Chip Leasing Corporation (“Blue Chip”) 

sought the Receiver’s approval to lift the stay of proceedings in respect of two 

trucks which Blue Chip had leased to Green Line. After obtaining Dodokin’s 
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confirmation that Blue Chip’s security over the two trucks was valid and 

enforceable and, after obtaining Blue Chip’s agreement that Blue Chip would 

provide the Receiver with an accounting of any sale and remit any surplus net 

proceeds from any sale to the Receiver, the Receiver agreed to lift the stay of 

proceedings in respect of the two trucks.  

35. While the Receiver has had some communications with other PPSA 

Registrants, including some which have indicated that they have not been able 

to locate the vehicles subject to their security, it does not appear that there will 

be any realizations to the Receiver from the assets subject to the PPSA 

Registrants’ security. 

VII. CANADA REVENUE AGENCY  

36. In the First Report, the Receiver set out that Canada Reveue Agency (“CRA”) 

had informed the Receiver that while HST returns were filed with CRA by 

Green Line for the periods January, February and March 2019 that resulted in 

an HST refund totaling approximately $40,000 (the “Refund”), which had been 

approved by CRA, the Refund was being held pending the filing of certain 

outstanding returns. CRA also informed the Receiver that Green Line’s 

account has been put on “hold” status for the time being such that even if the 

outstanding HST returns were filed by the Debtor, the Refund would not be 

sent to Green Line by CRA.  

37. On March 4, 2020, the Receiver received correspondence from CRA (the 

“CRA March 4 Letter”) which set out that Green Line has an HST liability to 

CRA of $204,895.01. Of this amount, CRA claims that $174,624.03 represents 

property of the Crown held in trust that does not form part of the Debtor’s 

property.  The CRA March 4 Letter further states that the Receiver must pay 

the Receiver General for Canada $174,624.03 out of the realization of any 

property subject to the trust created by subsection 222(3) of the Excise Tax 
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Act before paying any other creditor. A copy of the CRA March 4 Letter is 

attached to this report as Appendix “E”. 

38. By letter dated March 5, 2020 (the “Receiver’s March 5 Letter”), the Receiver 

informed CRA that the gross receipts in the receivership are less than $34,000 

and that those funds have been, and will be, used to pay the fees of the 

Receiver and its counsel pursuant to the Receiver’s Charge set out at 

Paragraph 19 of the Appointment Order. In addition, the Receiver advised that 

the Receiver would shortly be making an application to the Court for the 

Receiver’s discharge and that the Receiver would serve CRA and the 

Department of Justice with a copy of the Receiver’s Application Record. A 

copy of the Receiver’s March 5 Letter is attached to this report as Appendix 

“F”. The Receiver has not, as of the date of this report, received a reply to the 

Receiver’s March 5, 2020 letter. 

VIII. DISCHARGE OF THE RECEIVER 

39. As discussed in the First Report and in this Second Report, the Receiver has 

been unable to identify and/or take possession of any assets of Green Line, 

other than funds that were on deposit at TD, that will result in realizations for 

the benefit of TD or other stakeholders of Green Line. The Receiver has 

discussed the status of the receivership administration with TD, including the 

results of the examinations held of the Former Shareholders and of Farukh 

and Hammad. 

40. It is the Receiver’s understanding that TD is no longer prepared to fund the 

costs of the Receiver’s administration and the Receiver therefore believes that 

it would be appropriate at this time to seek its discharge as Receiver. 

41. As of the date of this Second Report, the Receiver’s remaining duties (the 

“Remaining Duties”) include, subject to the Court issuing the Order being 

sought by the Receiver in the within motion: 

94



i) paying the accounts of the Receiver and Dodokin Law from the funds in 

the Receiver’s bank account and closing that bank account; 

ii) providing the Hotay Working Papers and Transcripts to TD or its counsel; 

and 

iii) preparing the Final Statement of Receiver pursuant to section 246(3) of the 

Bankruptcy and Insolvency Act. 

42. As the Receiver’s administration is substantially complete, and in order to 

avoid the costs of making a further motion to the Court to obtain the Receiver’s 

discharge, the Receiver is presently seeking an order discharging RSM from 

the powers, duties and obligations attendant to its appointment as Receiver 

(the “Discharge Order”) upon the filing of the Receiver’s Discharge 

Certificate, with the proviso that RSM may perform such incidental duties as 

may be required by it as Receiver to complete its obligations pursuant to its 

appointment as Receiver including, but not limited to, the Remaining Duties. 

43. In addition, the Receiver is seeking an Order directing that RSM, in its capacity 

as former Receiver, may (i) pay to TD  any funds the Receiver receives 

following the date of the Order made in connection with the Receiver’s 

discharge, provided that the amounts paid do not exceed the Debtor’s 

indebtedness to TD or (ii) apply to the Court for further direction if the Receiver 

is of the view that the direction of the Court is required.  

IX. STATUTORY NOTICES AND REPORTS 

44. Attached to this report as Appendix “G” is the Interim Statement of Receiver 

for the period ended December 31, 2019 prepared pursuant to Section 246(2) 

of the Bankruptcy and Insolvency Act (the “Interim Statement”).  
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X. RECEIVER’S INTERIM STATEMENT OF RECEIPTS AND DISBURSEMENTS 

45. Attached to this report as Appendix “H” is the Receiver`s Interim Statement of 

Receipts and Disbursements for the period June 21, 2019 to June 4, 2020 (the 

“Interim R&D”).  During this period, receipts were $33,140.14 while 

disbursements were $26,349.38, resulting in a net cash surplus of $6,790.76. 

The Receiver notes that as set out on the Interim R&D, the majority of the 

professional fees incurred by the Receiver and Dodokin Law have been, and 

continue to be, funded by TD. 

XI. PROFESSIONAL FEES 

46. The Receiver’s accounts total $34,990.50 in fees (inclusive of an estimate of 

$3,500 to completion) and disbursements plus HST of $4,548.78 for a total 

amount of $39,539.28 for the period October 1, 2019 to May 31, 2020 and to 

completion (the “Receiver’s Accounts”). A copy of the Receiver’s Accounts, 

together with a summary of the accounts, the total billable hours charged per 

account, and the average hourly rate charged per account, is set out in the 

Affidavit of Daniel Weisz sworn June 8, 2020 that is attached to this report as 

Appendix “I”. 

47. The accounts of the Receiver’s counsel, Dodokin Law, total 38,667.51 (the 

“Dodokin Law Accounts”) for the period October 4, 2019 to April 3, 2020 and 

estimated to completion in an amount not to exceed $4,265.00 inclusive of 

HST. A copy of the Dodokin Law Accounts, together with a summary of the 

personnel, hours and hourly rates described in the Dodokin Law Accounts, 

supported by the Affidavit of Robin Dodokin sworn June 5, 2020 is attached to 

this report as Appendix “J”. 

XII. CONCLUSION 

48. The Receiver respectfully requests that the Court grant an Order which 

provides for the following: 
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a) declaring that the time for service of the Motion Record is, if necessary,  

abridged and validating service of the motion record; 

b) approving the Second Report and the Receiver’s conduct and activities 

described herein; 

c) authorizing and directing the Receiver to provide to TD or its counsel, 

copies of the Hotay Working Papers and the Transcripts; 

d) approving the Interim R&D;  

e) approving the Receiver’s Accounts and the Dodokin Law Accounts; 

f) discharging the Receiver, upon the Receiver filing the Receiver’s 

Discharge Certificate with the Court confirming that the Remaining 

Duties have been completed, and authorizing the Receiver to complete 

certain administrative matters following the discharge of the Receiver; 

and  

g) directing that RSM, in its capacity as former Receiver, may (i) pay to TD  

any funds the Receiver receives following the date of the Order made in 

connection with the Receiver’s discharge, provided that the amounts 

paid do not exceed the Debtor’s indebtedness to TD or (ii) apply to the 

Court for further direction if the Receiver is of the view that the direction 

of the Court is required.  

All of which is respectfully submitted to this Court as of this 8th day of June, 2020. 

 
RSM CANADA LIMITED 
In its capacity as Court Appointed Receiver  
of Green Line Transportation Inc. and  
not in its personal or corporate capacity 
 
Per:  
 
Daniel Weisz, CPA, CA, CIRP, CFF, LIT 
Senior Vice-President 
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Appendix F 
  



Estate No. 32-159117 

IN THE MATTER OF THE RECEIVERSHIP OF 

GREEN LINE TRANSPORTATION INC. 

INTERIM REPORT OF RECEIVER (SUBSECTION 246(2)) 

INTRODUCTION 

On the 21st day of June, 2019, RSM Canada Limited was appointed by the Ontario Superior Court of Justice 

– Commercial List as receiver and manager (the “Receiver”) of all of the assets, undertakings and

properties of Green Line Transportation Inc.

STATEMENT OF RECEIPTS AND DISBURSEMENTS 

Attached to this report as Schedule “A” is an Interim Statement of Receipts and Disbursements, which 

outlines the administration of the receivership for the period from the date of the Receiver’s appointment to 

June 30, 2020. 

DISTRIBUTION OF PROCEEDS REALIZED FROM PROPERTY 

To date, no distributions have been made to creditors.  

Dated at Toronto this 5th day of August, 2020. 

RSM CANADA LIMITED 

In its capacity as Court Appointed Receiver of Green Line 

Transportation Inc., and not in its personal capacity 

Per: Daniel Weisz, CPA, CA, CFF, CIRP, LIT 

Senior Vice-President 
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Receipts

Cash on hand 33,065.44      

Interest Income 74.70             

Total receipts 33,140.14$    

Disbursements

Filing fees paid to the Official Receiver 70.00$           

Miscellaneous 327.36           

Legal fees (Note 1) 7,850.00        

Receiver's fees (Note 2) 15,104.50      

HST/PST paid 2,997.52        

Total disbursements 26,349.38$    

Net funds on hand 6,790.76$      

Notes:

(1)

(2) In addition to this amount, TD has made payments totalling $48,635.28 
(inclusive of HST) to the Receiver, in relation to fees and disbursements 
incurred to January 31, 2020, during these receivership proceedings. 

RSM Canada Limited

Court Appointed Receiver of Green Line Transportation Inc.

Interim Statement of Receipts and Disbursements

For the period June 21, 2019 to June 30, 2020

In addition to this amount, Toronto-Dominion Bank ("TD") has made 
payments of $58,313.13 (inclusive of HST) in respect of the accounts 
rendered by Dodokin Law & Conflict Resolution, in relation to legal fees 
and disbursements incurred to December 31, 2019, by RSM Canada 
Limited, in its capacity as Court-Appointed Receiver of Green Line 

Transportation Inc. (the "Receiver") during these receivership 
proceedings.
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Appendix G 
  



Receipts

Cash on hand 33,065.44$    

Interest Income 74.70       

Total receipts 33,140.14$    

Disbursements

Filing fees paid to the Official Receiver 70.00$     

Miscellaneous 327.36   

Legal fees (Note 1) 7,850.00  

Receiver's fees (Note 2) 15,104.50  

HST/PST paid 2,997.52  

Total disbursements 26,349.38$    

Net funds on hand 6,790.76$      

Notes:

(1)

(2)

This Appendix forms part of the Third Report of the Receiver dated 
August 25, 2020  and should only be read in conjunction therewith.

In addition to this amount, TD has made payments totalling $59,244.29 
(inclusive of HST) to the Receiver, in relation to fees and disbursements 
incurred to March 31, 2020, during these receivership proceedings. 

RSM Canada Limited

Court Appointed Receiver of Green Line Transportation Inc.

Interim Statement of Receipts and Disbursements

For the period June 21, 2019 to  August 6, 2020

In addition to this amount, Toronto-Dominion Bank ("TD") has made 
payments of $68,956.82 (inclusive of HST) in respect of the accounts 
rendered by Dodokin Law & Conflict Resolution, in relation to legal fees 
and disbursements incurred to April 3, 2020, by RSM Canada Limited, in 
its capacity as Court-Appointed Receiver of Green Line Transportation Inc. 

(the "Receiver") during these receivership proceedings.
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