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Court File No: C-585-16

ONTARIO
SUPERIOR COURT OF JUSTICE

BETWEEN:
FIRST SOURCE MORTGAGE CORPORATION

Applicant
- and -

DANG VARIETY STORE AND GAS BAR AND LUCKY RESTAURANT INC.

Respondent

NOTICE OF MOTION

Collins Barrow Toronto Limited, in its capacity as court-appointed receiver of the Dang
Variety Store and Gas Bar and Lucky Restaurant Inc. (*Dang” or the “Debtor”) will make

a motion to a judge at 10:00 a.m. on Thursday, October 6, 2016 at Kitchener, Ontario.

PROPOSED METHOD OF HEARING: The motion is to be heard orally.

THE MOTION IS FOR:

1. An Order substantially in the form of the Order attached as Schedule “A™

(a) authorizing and directing the Receiver to enter into and carry out the terms
of the agreement of purchase and sale in connection with the sale of the
Debtor's property and building at 406 King Street East, Cambridge,
Ontario between the Receiver and Aurora Hotel Group, in Trust the

“Purchaser”), dated August 11, 2016 (the “APS”) and vesting title to the



(b)

Property in the Purchaser, or as it may further direct in writing, upon

closing of the APS;

approving the entering by the Receiver into the listing agreement with
Region-Wide Real Estate (“Region-Wide”)in connection with the sale of

the Property (the “Listing Agreement”);

approving the Receiver's conduct and activities to September 20, 2016,

including its Statement of Receipts and Disbursements;

approving the fees and disbursements of the Receiver and of the
Receiver's legal counsel, Paliare Roland Rosenberg Rothstein LLP

(“Paliare Roland”), to August 31, 2016;

sealing Appendices “E", and “F" to the First Report of the Receiver dated
September 22, 2016 (the “First Report”) until the closing of the purchase

and sale transaction contemplated in the APS;

authorizing and directing the Receiver to distribute:

(i) to Region-Wide Real Estate, the real estate commissions

contemplated in the Listing Agreement;

(ii) any and all arrears of taxes, water or other utilities as may be owing

in connection with the Property to the date of Closing;

(i)  the fees of the Receiver and counsel described in the Fee

Affidavits; and



(iv)  to First Source Mortgage Corporation (“First Source”), the balance
of the proceeds after payment of the items set forth in sub-

paragraphs (i) to (iii) above less $50,000.

THE GROUNDS FOR THE MOTION ARE:

1.

By Order of the Ontario Superior Court of Justice dated June 16, 2016 (the
“Receivership Order”), Collins Barrow Toronto Limited was appointed receiver

and manager (the “Receiver”) of the Debtor.

On July 11, 2016, the Receiver retained Region-Wide to list and market the
Property for sale. Region-Wide was familiar with the Property as it had been

retained earlier by the Debtor to try to sell the Property.
On August 10, 2016, two offers were received.

The Receiver contacted the two offerors and advised that each should re-submit

their highest and best offer by August 17, 2016, the revised bid deadline.
On August 17, 2016, the two offerors submitted their final bids.

After reviewing the offers, the Receiver determined that the offer from the

Purchaser was the highest and best offer.

On August 23, 2016, the Receiver and the Purchaser entered into the APS for

the sale of the Property.

On September 13, 2016, the Purchaser waived all conditions and on September

16, 2016, the Purchaser provide the deposit contemplated in the APS.



9. Closing of the sale is scheduled for 10 days following the date on which the
Approval and Vesting Order is obtained or such earlier or later date as agreed to

by the parties.

General

10.  The facts as set out in the First Report and the Appendices thereto.

11.  The Receivership Order.

12.  The provisions of the Bankruptcy and Insolvency Act and the Courts of Justice

Act.

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the
motion:
13.  The First Report of the Receiver dated September 22, 2016 and the Appendices

thereto; and

14.  Such further and other evidence as counsel may advise and this Honourable

Court may permit.

September 22, 2016 PALIARE ROLAND ROSENBERG ROTHSTEIN LLP
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Toronto ON M5V 3H1

Jeffrey Larry (LSUC# 44608D)
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SCHEDULE “A”
Court File No: C-585-16

ONTARIO
SUPERIOR COURT OF JUSTICE

THE HONOURABLE ) THURSDAY, THE 6™
JUSTICE ) DAY OF OCTOBER, 2016
BETWEEN:

FIRST SOURCE MORTGAGE CORPORATION

Applicant
-and —

DANG VARIETY STORE AND GAS BAR AND LUCKY RESTAURANT INC.

Respondent

ORDER

THIS MOTION made by Collins Barrow Toronto Limited in its capacity as
the court-appointed receiver (the “Receiver”) of the assets and undertakings of
Dang Variety Store and Gas Bar and Lucky Restaurant Inc. (the “Debtor”), for an
order approving the sale transaction (the "Transaction") contemplated by an
agreement of purchase and sale (the "APS ") between the Receiver and Aurora
Hotel Group, in trust (the "Purchaser") dated August 11, 2016, and vesting in the
Purchaser all of the Debtor’s right, title and interest in and to the Property (as

defined in the APS), was heard this day at Kitchener, Ontario.



ON READING the first report of the Receiver dated September 22, 2016
(the “First Report”), which attaches thereto the Sale Agreement, and on hearing

the submissions of counsel for the Receiver and any other stakeholder attending;

1. THIS COURT ORDERS AND DECLARES that the service of the Notice of
Motion and Motion Record is hereby abridged and validated so that this motion is

properly returnable today and hereby dispenses with further service thereof.

2. THIS COURT ORDERS AND DECLARES that the Transaction is hereby
approved and the execution by the Receiver of the Sale Agreement and the
listing agreement with Region-Wide Real Estate("Region Wide") made July 11,
2016 (the “Listing Agreement”) are hereby authorized and approved, with such
minor amendments as the Receiver may deem necessary. The Receiver is
hereby authorized and directed to take such additional steps and execute such
additional documents as may be necessary or desirable for the completion of the

Transaction and for the conveyance of the Property to the Purchaser.

3. THIS COURT ORDERS AND DECLARES that the First Report, and the

activities of the Receiver set out therein, are hereby approved.

4. THIS COURT ORDERS AND DECLARES that the Receiver's Statement
of Receipts and Disbursements in respect of the Property, as set out in the First

Report, is hereby approved.

5. THIS COURT ORDERS AND DECLARES that the fees and
disbursements of the Receiver and its counsel to the period ended August 31,
2016 as set out in the fee affidavits attached to the First Report (the “Fee
Affidavits”), be and are hereby approved.

6. THIS COURT ORDERS that upon the registration in the Land Registry
Office of a Transfer/Deed in the form prescribed by the Land Titles Act duly
authorized by the Receiver in favour of the Purchaser or such person or persons

as the Purchaser may direct and with such Transfer/Deed being in furtherance of



the Sale Agreement for which court approval is hereby granted (the “Closing”),
such Transfer/Deed shall vest title of the Property in the transferee identified in
the Transfer/Deed free and clear of all security interests (whether contractual,
statutory, or otherwise), hypothecs, mortgages, trusts or deemed trusts (whether
contractual, statutory, or otherwise), liens, executions, levies, charges, or other
financial or monetary claims, whether or not they have attached or been
perfected, registered or filed and whether secured, unsecured or otherwise
(collectively, the "Claims") including, without limiting the generality of the

foregoing:

(a) any encumbrances or charges created by the Order of the
Honourable Justice Sloan dated June 16, 2016;

(b) all charges, security interests or claims evidenced by
registrations pursuant to the Personal Property Security Act

(Ontario) or any other personal property registry system;
(c) any execution creditor;

(d)  those Claims listed on Schedule “B” hereto (all of which are
collectively referred to as the "Encumbrances”. For greater
certainty, the term does not include the permitted
encumbrances, easements and restrictive covenants listed

on Schedule “C” which shall remain on title);

and, for greater certainty, this Court orders that all of the
Encumbrances affecting or relating to the Property are hereby

expunged and discharged as against the Property.

7. THIS COURT ORDERS that for the purposes of determining the nature
and priority of Claims, the net proceeds from the sale of the Property shall stand
in the place and stead of the Property, and that from and after the Closing, all
Claims and Encumbrances shall attach to the net proceeds from the sale of the

Property with the same priority as they had with respect to the Property

o0



immediately prior to the sale, as if the Property had not been sold and remained

in the possession or control of the person having that possession or control

immediately prior to the sale.

8. THIS COURT ORDERS AND DECLARES that the Receiver is authorized

and directed to pay from the proceeds of sale of the Property the following:

(@)

to Region-Wide, the real estate commissions contemplated

in the Listing Agreement;

any and all arrears of taxes, water or other utilities as may
be owing in connection with the Property to the date of

Closing;

the fees of the Receiver and counsel described in the Fee
Affidavits: and

to First Source Mortgage Corporation (“First Source”), the
balance of the proceeds after payment of the amounts set

out in subparagraphs (a) to (c) above less $50,000;

9. THIS COURT ORDERS that, notwithstanding:

(a)
(b)

(c)

the pendency of these proceedings;

any applications for a bankruptcy order now or hereafter
issued pursuant to the Bankruptcy and Insolvency Act
(Canada) in respect of the Debtor and any bankruptcy order

issued pursuant to any such applications; and

any assignment in bankruptcy made in respect of the Debtor,

the vesting of the Property in the Purchaser pursuant to this Order shall be

binding on any trustee in bankruptcy that may be appointed in respect of the

Debtor and shall not be void or voidable by creditors of the Debtor, nor shall it

iﬁg



constitute nor be deemed to be a settlement, fraudulent preference, assignment,
fraudulent conveyance, transfer at undervalue, or other reviewable transaction
under the Bankruptcy and Insolvency Act (Canada) or any other applicable
federal or provincial legislation, nor shall it constitute oppressive or unfairly

prejudicial conduct pursuant to any applicable federal or provincial legislation.

10.  THIS COURT ORDERS AND DECLARES that the Transaction is exempt
from the application of the Bulk Sales Act (Ontario).

11.  THIS COURT HEREBY REQUESTS the aid and recognition of any court,
tribunal, regulatory or administrative body having jurisdiction in Canada or in the
United States to give effect to this Order and to assist the Receiver and its
agents in carrying out the terms of this Order. All courts, tribunals, regulatory
and administrative bodies are hereby respectfully requested to make such orders
and to provide such assistance to the Receiver, as an officer of this Court, as
may be necessary or desirable to give effect to this Order or to assist the

Receiver and its agents in carrying out the terms of this Order.

12. THIS COURT ORDERS that Appendices “E” to “F” to the First Report be
and are hereby sealed and treated as confidential pending the Closing or further

order of the Court.

13.  THIS COURT ORDERS that a copy of the within Order may be registered
against title to the Property.




SCHEDULE “A”

LT 36 S/S KING ST & W/S POTTER ST PL 521 CAMBRIDGE; PT LT 35 S/S
KING ST & W/S POTTER ST PL 521 CAMBRIDGE AS IN WS733492; SIT

WS713446; CAMBRIDGE

PIN: 03776-0074 (LT)

Schedule B — Claims to be deleted and expunged from title to Property

Instrument
Type

Charge

No Assg

Rent Gen

Charge

Notice

Notice

Transfer

Instrument
No.

WR755770

WR755771

WR755772

WR769696

WR898374

1578982

Amount

$1,430,000

$100,000

Parties From

Dang Variety Store and
Gas Bar and Lucky
Restaurant Inc.

Dang Variety Store and
Gas Bar and Lucky
Restaurant inc.

Dang Variety Store and
Gas Bar and Lucky
Restaurant inc.

Red Rock Holdings Inc.
Chris Purkis

Dang Variety Store and
Gas Bar and Lucky
Restaurant Inc.

Lim, Cheng Hong
Lao Li-Hsuch

Parties To

First Source Mortgage
Corporation

First Source Mortgage
Corporation

Red Rock Holdings
Inc., Purkis, Christopher

Dang Variety Store and
Gas Bar and Lucky
Restaurant Inc.

First Source Mortgage
Corporation

Dang Variety Store and
Gas Bar and Lucky
Restaurant Inc.
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Schedule C — Permitted Encumbrances, Easements and Restrictive
Covenants related to the Property

Reg. No.
67R3313
WS713446

WR166454

Date
June 8, 1989
August 3, 1989

October 24, 2005

Description

Plan Reference

Transfer of Easement

LR’s Order
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INTRODUCTION

G2

By Order of the Ontario Superior Court of Justice (the “Court”) dated June 16, 2016 (the
“Appointment Order”), Collins Barrow Toronto Limited (“CBTL”) was appointed
receiver (the “Receiver”), without security, of all of the assets, undertakings and
properties of Dang Variety Store and Gas Bar and Lucky Restaurant Inc. (“Dang
Variety”) acquired for, or used in relation to a business carried on by Dang Variety,
including all proceeds thereof (the “Property”). A copy of the Appointment Order is
attached hereto as Appendix “A”.

The Receiver was authorized to, among other things, take possession of the Property,

manage and operate the business of Dang Variety and market the Property for sale.

The Appointment Order, together with related Court documents, have been posted on the

Receiver’s website, which can be found at http://www.collinsbarrow.com/en/cbn/current-

engagements-toronto/dang-variety-store-and-gas-bar-and-lucky-restaurant-inc.

PURPOSE OF FIRST REPORT

4.

The purpose of this first report of the Receiver (the “First Report”) is to:

® provide the Court with background information on the Property, the appointment
of the Receiver and the mortgage and other secured interests registered against the

Property;

® report to the Court on the activities of the Receiver since the date of its

appointment on June 16, 2016;

® provide the Court with the details of the marketing efforts for the Property leading
to the receipt of offers for the Property;

® seek an order authorizing and directing the Receiver to enter into and carry out the
terms of the agreement of purchase and sale between the Receiver and Aurora

Hotel Group, in trust (“Aurera” or the “Purchaser”), dated August 11, 2016

1



together with arcendments thereto (the “APS”), iogether with any {urther

amendments thereto deemed necessary by the Receiver in its sole opinion, for the
le of the Assets (as defined in the APS) and vesting title to the Assets in the
Purchaser, or as it may further direct, in writing, upon the closing of the purchase

and sale transaction contemplated in the APS (the “Closing™);

® seek an order appmvmg the entering into by the Receiver of a listing agreement
with Region-Wide Real Bstate (“Region Wide”) in connection with the sale of

the real property of Dang Variety and the payment to Region Wide of

commissions contemplated in the listing agreement;
@ seck an order sealing Appendices E and F to the First Report;

® provide the Court with a summary of the Receiver’s cash receipts and

disbursements for the period June 16, 2016 to August 31, 2016;

® seek an order authorizing and directing the Receiver to distribute to First Source
Mortgage Corporation (“First Source”), after payment of all costs and
professional fees in connection with the administration of the receivership to the

date of distribution, the Property and its sale, the proceeds from the sale less

$50,000;
® seek approval of the Receiver’s conduct and activities to September 20, 2016;
® seek an order approving the fees and disbursements of (i) the Receiver to August

TERMS OF REFERENCE

o

In preparing this First Report and making the comments herein, the Receiver has relied
upon information from third-party sources (collectively, the “Information™). Certain of

S i 0° a AN ) I

the information confained in this First Keport may reist i0, O

P

is based on, the

Information. As the Information has been provided by other parties, or obtained from




documents filed with the Court in this matier, the Receiver has relied on the Information
and, to the extent possible, reviewed the Information for reasonableness. However, the
Receiver has not audited or otherwise attempted to verify the accuracy or completeness
of the Information in a manner that would wholly or partially comply with Canadian
Auditing Standards pursuant to the CPA Canada Handbook and, accordingly, the

Receiver expresses no opinion or other form of assurance in respect of the Information.

Unless otherwise stated, all dollar amounts contained in the First Report are expressed in

Canadian dollars.

BACKGROUND AND APPOINTMENT OF RECEIVER

10.

Dang Variety is an Ontario corporation that, until the date of the Appointment Order,
operated a variety store, restaurant and gas bar at 406 King Street East in Cambridge,
Ontario. The shareholders of Dang Variety are Ronald Schindler (“Schindler”) and
Thanh Dang (“Dang”), who own 51% and 49% of the shares, respectively. Dang
operated the variety store, gas bar and restaurant on a daily basis. Dang Variety’s primary

asset is the land and building at the above-noted address (the “Real Property™).

On May 28, 2013, First Source completed a mortgage loan transaction (the “First Source
Loan”) with Dang Variety in accordance with a letter of commitment dated April 19,

2013, as amended.

The First Source Loan contemplated a facility in the amount of $1,430,000 at an interest
rate of 9.75% per annum. The entire amount of the facility has been advanced by First
Source. As security for the First Source Loan, Dang Variety granted a first mortgage in
favour of First Source (the “First Source Mortgage™) over the Property. The First
Source Mortgage was registered on title to the Property on May 28, 2013.

Additional security granted by Dang Variety in favour of First Source included: (i) an
assignment of rents; (ii) a general security agreement; and (iii) an assignment of plans,

agreements and contracts. First Source registered its security over Dang Variety’s

(7
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12.

13.

14.

15.

16.

18.

personal property under the Personal Property Security Act (the “PPSA”) on May 28,

2013.

The First Source Loan was guaranteed by Schindler, Dang, Dang’s spouse and various

companies owned and controlled by Schindler.

The Virst Source Loan was due to be repaid on June 1, 2015. On that date, First Source
and Dang Variety entered into an amending agreement (the “Amendment”) which,

among other things, extended the maturity and repayment date to August 31, 2015,

The First Source Loan was not repaid on August 31, 2015 in accordance with the

Amendment,

Since August 31, 2015, Dang Variety has tried to refinance or sell the Property; however,

none of its efforts were successful.

On May 4, 2016, First Source demanded repayment of the First Source Loan and issued
its Notice of Intention to Enforce Security pursuant to section 244 of the Bankrupicy and

Insolvency Act.

By Notice of Application dated June 2, 2016 (the “Application Record”), First Source
sought the appointment of a receiver in respect of the Property. On June 16, 2016, the
Court made the Appointment Order.

As set out above, First Source advanced the First Source Loan on May 28, 2013 and on
that same day, it registered both the First Source Mortgage and its personal property
security. As at September 12, 2016, First Source was owed $1,454,330 in respect of the
First Source Loan and a copy of First Source’s account statement as at that date is

attached hereto as Appendix “B”.

The Receiver understands that a second morigage was granted by Dang Variety in favour
of Red Rock Holdings Inc. and Christopher Purkis (collectively referred to herein as
“Red Rock”).




19.

20.

21.

22.

The Receiver has received a legal opinion (the “Legal Opinion”) from Gray &
Associates Professional Corporation (“Gray & Associates”) that, subject to the
assumptions and qualifications contained in the Legal Opinion, the First Source Mortgage
is a valid first charge on the Real Property. In addition, the Legal Opinion sets out that
the PPSA registration in favour of First Source is a valid registration and is subject and

subordinate to the following:

e a PPSA registration granted by Dang Variety Store & Gas Bar & Lucky Restaurant
Inc., Thi Mai Thy Nguyen and Ronald C. Schindler in favour of 1419768 Ontario Inc.
and D&D Leasing registered as Registration No. 20130204 1156 1616 6810 on
February 4, 2013; and

s a PPSA registration granted by Dang Variety Store and Gas Bar and Luck Restaurant
Inc., Thi M. Nguyen and Ronald C. Schindler in favour of Excel Leasing Inc.
registered as Registration No. 20130204 1403 1462 3992 on February 4, 2013.

A copy of the Legal Opinion is attached hereto as Appendix “C”.

Based on a PPSA search of Dang Variety dated May 25, 2016, the Receiver understands
that the following parties, in addition to First Source, have registrations against the

personal property of Dang Variety:

Secured Creditor Registration Date Collateral
1419768 Ontar.lo Inc./D&D February 4, 2013 Equipment
Leasing
Excel Leasing Inc. February 4, 2013 Walk-in Cooler/Freezer

All present and after
acquired personal property

Merchant Advance
Capital Ltd.

May 5, 2014

The Receiver is not aware of any liens or charges registered against the Property or Dang

Variety, other than those described above.

Each of the above parties (the “Lessors™) was served with the Application Record. At

the commencement of the receivership proceedings, Paliare Roland attempted to contact



each of the Lessors; however, it was unsuccessful at reaching anyone at the Lessors with

any familiarity with any equipmentd located at Dang Variety. None of the Lessors has

contacted the Receiver. The lessors are being served with this application.

RECEIVER’S ACTIVITIES TO DATE

A summary of the Receiver’s activities since its appointraent, in accordance with the

Appointment Order are set out below:

reviewing and discussing with Paliare Roland materials for the appointment of the

Receiver;

discussing with Tert & Ross Lid., a contractor engaged by the Receiver, among other
things, the taking possession of the Property, changing locks and security alarm codes

and performing an inventory count;

reviewing Dang Variety’s existing insurance policies and discussing with the

Receiver’s insurer, available and appropriate insurance coverage and costs therefor;

drafting and finalizing a management agreement to be executed by the Receiver and a
third party (the “Gas Bar Manager”) engaged by the Receiver to manage the

operations of the gas bar;

attending at the Property to take possession of same, including facilitating the
changing of locks and security alarm provider, performing cash counts for funds held

in the restaurant and gas bar and meeting with the Gas Bar Manager;

corresponding with the financial institution used by Dang Variety to take possession
of funds in Dang Variety’s bank account and opening a trust account in respect of the

receivership administeation;

contacting Amco Petroleum Lid. (*Amco”), Dang Variety’s fuel provider, to make

arrangements for the delivery of fuel and payment for same;

6




contacting Canada Revenue Agency to open a harmonized sales tax account under the

Receiver’s name;

contacting a potential purchaser of the Real Property, identified by Schindler, and
following up with the potential purchaser to determine its level of interest and

whether it would submit an offer to purchase the Real Property;

engaging Region Wide to advertise and market the Real Property for sale, including

entering into a listing agreement for the sale of the Real Property;

periodically liaising with Region Wide to obtain updates on the sales and marketing

process;

drafting and finalizing the Receiver’s statement and notice pursuant to S. 245/246 of

the Bankruptcy and Insolvency Act,

liaising with the Gas Bar Manager to have the Property professionally cleaned and to

arrange for a system of reporting to the Receiver the gas bar’s cash sales and deposits;

addressing on an ongoing basis issues that have arisen in respect of the operations of

the gas bar;

contacting Dang to arrange for him to retrieve his personal belongings from the Real
Property and to request that he provide any records relating to Dang Variety in his

possession;

preparing a form of agreement of purchase and sale to be provided to interested

parties and send same to Region Wide;

corresponding with the City of Cambridge to ascertain the amount, and obtain a

statement, of property taxes outstanding and payable in respect of the Real Property;

arranging for interim funding from First Source to operate the gas bar and issuing

Receiver’s Certificates in connection therewith;
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24.

» contacting the Techuical Standards and Safety Auwthority (YTSSA™)

outstanding amouats due to It and TSSA’s notice of operating license suspension and

doing all things necessary to have the suspension lifted;

»  periodically reconciling cash and credit/debit card sales and cash deposits to reports

from Amco and the Gas Bar Manager and the Recelver’s bank statements;
» drafting and finalizing the Receiver’s First Report; and

e attending to administrative matters with respect to the receivership proceeding.

ETING ACTIVITIES AND OFFERS RECEIVED

As set out previously herein, Dang Variety commenced a marketing and sales process
approximately one year prior to the commencement of the receivership. Dang Variety

utilized the services of Region Wide.

The R opreivy it ntm nd the ¥ i
The Receiver, upon it appointment and on the recommendation of Schindler, conta

$‘J

Region Wide to advise of the Receiver’s appointment and to discuss an appropriate
marketing and sales process. The Receiver confirmed that Region Wide was familiar
with the Real Property and would be able to contact the parties interested in the Real

Property prior to the Receiver’s appointment as well as other potential purchasers.

“Yisting Agreement”). The Listing Agreement also provided that Region Wide would
be entitled to a commission of 5% of the selling price, payable on closing. A copy of the
Listing Agreement is attached hereto as Appendix “D”. The Receiver, in consultation

with Region Wide, decided to list the Property at a nominal price and set Augusi 10, 2016

o la s - warded i £F Fy [0 4 - 113 2
as the date by which offers for the Property were o be received (the “Bid Deadline
E LV AN

RIGLS ),

Region Wide engaged in the following activities to markst and sell the Real Property

o listed the Real Property on MLS;



28.

29.

30.

31

e sent an email blast to 149 real estate agents advertising the Real Property for sale;

e contacted two parties which are real estate agents/brokers that focus on gas bars/fuel
stations, to apprise them of the opportunity;

e contacted all prospects that previously contacted Region Wide during the marketing
process that was conducted prior to the receivership, which comprised approximately
7-8 interested parties;

e contacted Tim Hortons, 7-Eleven, Mac’s, Shell, Parkland, Petro Canada, a local Esso
dealer and Little Short Stop Stores to apprise them of the opportunity;

e attended a meeting on-site at the Property with parties interested in the Real Property;
and

e communicated at length with another gas bar owner who had an interest in the Real

Property and advised that it would make an offer.

On August 9, 2016, the Receiver was contacted by Schindler, who enquired about the
Receiver’s marketing efforts and in particular, the status of the party that he had referred
to the Receiver at the outset of its appointment. The Receiver advised Schindler that it
had been in contact with that party who advised that it would make an offer; however,
upon following up with the party, the Receiver’s calls were not returned. Schindler then

advised that he knew of another party that may be interested in making an offer.

On the Bid Deadline Date, the Receiver received two (2) offers. The Receiver reviewed

the offers with First Source.

Based on its discussions with First Source and Schindler, on August 12, 2016, the
Receiver sent out, via email, to the two parties that made an offer and to the party
identified by Schindler, an extension to the Bid Deadline Date to August 17, 2016 and
requested that the offerors make their highest and best offer for the Property by the

revised deadline date.

On August 17, 2016, the original two offerors submitted their final bids to the Receiver
and the party identified by Schindler did not make an offer. On or about that same day,

the Receiver received from each potential purchaser the initial deposit due under
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33.

34.

36.

37.

paragraph 4{a)(i) of the APS. A suromary of the offers received is attached hereto as

Appendix “E7,
After reviewing the two (2) offers, the Receiver determined that the offer from Aurora

was the highest and best offer. The Receiver reviewed both offers received with First
Source. First Source advised the Receiver that it was supportive of the Receiver’s

position fo pursue the offer received from Aurora.

On August 19, 2016, the Receiver contacted Aurora to advise that its offer had been
accepted. On that same day, the Receiver executed the APS and returned the APS to

Aurora with certain amendments required to be agreed to by Aurora.

On August 23, 2016, Aurora initialed the changes made by the Receiver and sent to the

Receiver a fully executed version of the APS.

Paragraph six (6) of the APS provided a conditional period of 20 days to allow the
Purchaser to satisfy itself with all matters relating to the Assets (the “Conditional
Period”). That paragraph required the Purchaser to provide a waiver of the condition to
the Receiver on or before the expiry of the Conditional Period. In the event that a waiver
was not provided by the Purchaser, the APS would be deemed to be null and void and the

initial deposit paid by the Purchaser would be returned to it.

On September 9, 2016, the Receiver received from Aurora a waiver of the condition in
favour of the Purchaser. The form of waiver provided by Aurora was not acceptable as it
was in the form of an amendment io the APS. The Receiver contacted Aurora to advise
of same and provided Aurora with an acceptable form of waiver (the “Amended
Waiver”). On September 13, 2016, the Receiver received the executed Amended
Waiver. On September 16, 2016, the Receiver received from Aurora the addiiional

deposit required under paragraph 4(a)(ii) of the APS.

Closing of the sale is scheduled for the tenth (10) business day following the date on
which the Approval and Vesting Order is obtained or such earlier or later date as agreed

to by the parties. A copy of the APS is attached hereto as Appendix “¥”.

=




38.

39.

The Receiver has retained Gray & Associates as the Receiver’s real estate counsel to
complete the sale of the Property to Aurora, provided that the Court authorizes the

Receiver to complete the sale.

The Receiver is requesting that the Court seal, until the Closing, the Appendices to this
report containing the summary of offers (Appendix E) and the APS (Appendix F) since
the public disclosure of the information contained therein could have a detrimental effect
on the ability of the Receiver to complete a sale of the Assets to Aurora, or to another

party in the event the sale to Aurora does not close.

OTHER MATTERS

Harmonized Sales Tax Returns

40.

41.

42.

43.

At the commencement of the receivership proceeding, upon taking possession of the
Property, the Receiver requested of Dang whether there were any books and records on
site at the Real Property. Dang advised that Schindler was in possession of all the books

and records of Dang Variety.

Subsequent to its appointment, the Receiver contacted Canada Revenue Agency
(“CRA”) to open a harmonized sales tax (“HST”) branch account under its name in
order to file its HST returns and make any payments owed to, or collect refunds from,
CRA during the receivership. The Receiver has not yet received documentation from
CRA under the branch account, however, CRA has redirected Dang Variety’s HST

returns to the Receiver.

The Receiver contacted Schindler to obtain copies of the books and records and
specifically, copies of Dang Variety’s historical HST returns. Schindler advised that
Dang Variety has never filed any HST returns because Dang never provided Schindler

with any information with which to complete such returns.

On August 30, 2016, Schindler forwarded to the Receiver a copy of a letter dated August
5, 2016 and a requirement to pay dated August 16, 2016 (the “Requirement to Pay”)

11
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44.

45.

46.

47.

48.

feom CRA. Both documents were addye

-

ed 1o Schindler pey Requirement
10 Pay was for $1,744, but did not set out the period to which the outstanding HST

related.

SOV

During the first week of September 2016, the Receiver called CRA to ascertain the period
0 which the Requirement to Pay related and to ask various questions of CRA regarding
Dang Variety’s historical HST filings and the branch account that the Receiver had

requested be opened.

CRA advised that Dang Variety has never filed any HST or corporate income tax returns
and that the Requirement to Pay of $1,744 relates to an arbitrary assessment made in
December 2014 for the period July 1, 2013 to September 30, 2014. CRA also advised
that there was nothing in its computer system regarding the Receiver’s request to open an
HST branch account number. The CRA representative indicated that he would initiate

the request for a branch account to be opened in the Receiver’s name immediatety.

Based on the Receiver’s statement of receipts and disbursements, which is discussed later

in this report, the Receiver is in an HST refund position.

On September 13, 2016, the Receiver received from CIBC, the financial institution
utilized by Dang Variety, documentation informing the Receiver that CIBC was
presented with the Requirement to Pay and that it had paid $239.16 to CRA from funds
deposited to Dang Variety’s account. While the Receiver forwarded the correspondence
to Paliare Roland, the Receiver does not propose to take any steps to attempt to recover

the $239.16 since the costs that would be incurred would exceed any recovery.

The Receiver notes that it had communicated with CIBC at the commencement of the
receivership and was advised by CIBC that the balances in the bank accounts of Dang

Variety did not exceed $12. CIBC further provided information which indicated that

y

.
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i6, 2016, prior to ihe Appointment Order being granted. Unless requesied by First

Source, the Receiver does not intend to incur the costs to look into whether such

withdrawals may be recoverable by the Receiver.

0




Fuel Punmp Certification Stickers

49.

50.

On July 14, 2016, the Gas Bar Manager advised that an mspector from Measurement
Canada attended at the premises to confirm that the Dang Variety fuel pumps were
affixed with valid current certification stickers. The Gas Bar Manager further advised
that no stickers were on the fuel pumps and that Measurement Canada had the right to, if
it so chose, shut the gas bar down for non-compliance. The Gas Bar Manager arranged
for the inspector to re-attend at the facility 7-10 days later to confirm that valid

certification stickers were on the pumps.

Over the course of the next week, the Gas Bar Manager arranged for the appropriate
inspections and testing of the fuel pumps to be done and for the required certification
stickers to be affixed to the Dang Variety fuel pumps. The Gas Bar Manager informed
the Receiver that the inspector from Measurement Canada re-attended at the facility and

confirmed that the required certification stickers were affixed to the fuel pumps.

Tobacco Sales

51.

52.

At the outset of the receivership administration, the Receiver made the decision to shut
down the restaurant and discontinue the sale of consumable products at the variety store,
including the sale of tobacco products, as the Receiver was concerned that the costs of

operating and supervising such sales could exceed the net realizations from the sales.

On August 16, 2016, the Gas Bar Manager advised the Receiver that he had been
contacted by a Tobacco Enforcement Officer (the “TE Officer”) for the Region of
Waterloo and that the TE Officer advised him that the Ministry of Health and Long Term
Care (the “MOH™) had issued to Dang Variety an automatic prohibition for the sale of
tobacco products (the “AP”) due to multiple violations for the sale of tobacco to minors
prior to the Receiver’s appointment. The Receiver was advised that the issuance of the
AP was made against the address of the infraction and not necessarily against the owner
of same and the Receiver became concerned that the issuance of the AP could negatively

impact on the value of the Real Property.

13
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On August 17, 20

i
o

[\

E A

316, the Receiver contacted the TE Officer and advised that it was a
court-appoinied officer overseeing the limnited ongoing operations of the gas bar and that
no tobacco was being sold by the Receiver. The Receiver emailed a copy of is
Appointment Order to the TE Officer and advised that it was not aware and had not been

previously apprised of any past violations.

54, The Receiver asked whether the AP could be reversed in light of the receivership and the
x

fact

)

hat tobacco was not presently being sold at the facility. The Receiver also advised

e

that part of its mandate included selling the Real Property and that the AP may negatively
affect the purchase price. The TE Officer advised the Receiver that while it understood

the Receiver’s position, it was the MOH’s decision whether to reverse the AP.

55. On August 30, 2016, the TE Officer contacted the Receiver to advise that the MOH had
decided to reverse the AP, but that the MOH’s decision did not impact any convictions

that may have been made against individuals relating to Dang Variety.

RECEIVER’S INTERIM STATEMENT OF RECEIPTS AND DISBURSEMENTS

56. Attached as Appendix “G” is the Receiver's Interim Statement of Receipts and
Disbursements (“R&D”) for the period June 16, 2016 to August 31, 2016. During this
period, receipts were $352,422 and disbursements were $330,752, resuliing in a net cash

balance of $21,670.

PROPOSED DISTRIBUTION

57. As previously discussed, Gray & Associates has provided its opinion that the First Source

Mortgage is a valid first charge on the Real Property.

Lde
o6

On the closing of the APS, ihe Receiver will receive the proceeds from the sale of the
Property. From ihe proceeds of sale, the Receiver proposes to pay the following expenses

{the “Expenses”):

® the property tax arrears totaling approximately $77,383;

14




59.

60.

61.

® amounts to the municipal water supplier for unpaid arrears of approximately $450

and to utilities suppliers for amounts owed for the period June 16, 2016 to the date

of closing;
® Receiver’s Certificates # 1 and # 2 totaling $82,000, plus accrued interest thereon;
® the commission payable to Region Wide; and
® the fees and disbursements of the Receiver and its counsel to the date of the

proposed distribution.
The sales proceeds, less the Expenses, are referred to herein as the “Net Sales Proceeds”.

Following payment of the Expenses, the Receiver proposes to pay to First Source the Net
Sales Proceeds less $50,000 (the “First Source Distribution™). The funds held back by
the Receiver will be used to fund the remaining activities of the Receiver to complete its

administration of the receivership.

On September 16, 2016, the Receiver communicated in writing to CRA that it intended to
pay the Net Sales Proceeds, after payment of the Expenses, to First Source since it is the
Receiver’s position that First Source’s security has priority to CRA as, according to
CRA, the arbitrary assessment for HST of $1,744 relates to the period July 1, 2013 to
September 30, 2014, which is after the date the First Source Mortgage was registered.
The Receiver also requested that CRA advise the Receiver by October 7, 2016, the date
on or about which the Receiver estimates the payment to First Source would be made, if
CRA had an opposing position. In the event the Receiver receives any correspondence
from CRA in this regard, the Receiver may seek the direction of the Court with respect to
its proposed distribution following the closing of the sale of the Assets (as defined in the

APS).

The Receiver also points out that CRA is being served with this application.

15
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Attached hereto as Appendix “H” is the Notice and Statement of Receiver prepared

pursuant 1o Seciions 245(1) and 246(1) of the Bankrupicy and Insolvency Act.

PROFESSIONAL FEES

Y
Q5.

64,

The Receiver’s accounts total $62,128.50 in fees and $229.26 in disbursements plus HST
of §$8,106.52 for a total amount of $70,464 28 from June 16, 2016 to August 31, 2016
(the “Receiver’s Accounts”). A copy of the Receiver’s Accounts, together with a
summary of the accounts, the total billable hours charged per account, and the average
hourly rate charged per accounti, is set out in the Affidavit of Arif Dhanani sworn

September 21, 2016 that is attached as Appendix “I”.

The accounts of the Receiver’s counsel, Paliare Roland, total $7,616.50 in fees and
disbursements and $990.15 in HST for a total of $8,606.65 (the “Paliare Roland
Accounts”) for the period ended August 31, 2016. A copy of the Paliare Roland
Accounts, together with a summary of the personnel, hours and hourly rates described in
the Paliare Roland Accounts, supported by the Affidavit of Sarita Sanasie sworn

September 20, 2016 is attached as Appendix “J”.

REQUESTS OF THE COURY

65.

The Receiver respectfully requests that the Court grant an Order which provides for the

ollowing:
WG

® authorizing and directing the Receiver to enter into and carry out the terms of the
APS between the Receiver and Auwrora dated August 11, 2016 together with
amendmenis thereio, together with any furiher amendmenis thereto doomed
necessary by the Receiver in iis sole opinion, and vesting fitle to the Asseis (as
defined in the APS) in Aurora, or as it may further direct in writing, upon

Closing;
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@ approving the entering into by the Receiver of the listing agreement with Region
Wide in connection with the sale of the Property and approving payment of the

commission to Region Wide referred to therein;
® sealing Confidential Appendices E and I to the First Report;
® approving the R&D;
o authorizing and directing the Receiver to make the First Source Distribution;

o approving the Receiver’s conduct and activities since the date of the Receiver’s

appointment to September 21, 2016; and

® approving the fees and disbursements of the Receiver and Paliare Roland to

August 31, 2016.

All of which is respectfully submitted to this Court as of this 22™ day of September, 2016.

COLLINS BARROW TORONTO LIMITED

In its capacity as Court Appointed Receiver

of Dang Variety Store and Gas Bar and Lucky Restaurant Inc.
and not in its personal capacity

y -
; 7

Per: Daniel Weisz, CPA, CA, CIRP, LIT

Senior Vice President
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Court File No. C-585-16
ONTARIO
SUPERIOR COURT OF JUSTICE

THE HONOURABLE ) THURSDAY, THE 16"" DAY
OF JUNE, 2016

JusTres Vit Juatice J. Sloan 3

FIRST SOURCE MORTGAGE CORPORATION
Applicant
-and -
DANG VARIETY STORE AND GAS BAR AND LUCKY RESTAURANT INC.

Respondent
ORDER

THIS APPLICATION for an Order pursuant to section 243(1) of the Bankruptcy
and Insolvency Act, R.S.C. 1985, ¢. B-3, as amended (the "BIA"} and section 101 of the
Courts of Justice Act, R.8.0. 1990, c¢. C.43, as amended (the "CJA") appointing Collins
Barrow Toronto Limited (“Collins Barrow”) as receiver (in such capacities, the
"Receiver") without security, of all of the assets, undertakings and properties of Dang
Variety Store and Gas Bar and Lucky Restaurant Inc. (the "Debtor”) acquired for, or
used in relation to a business carried on by the Debtor, was heard this day at Kitchener,

Ontario.

ON READING the affidavit of David Mandel and the Exhibits thereto and on
hearing the submissions of counsel for the Applicant and the Respondent, no one else
appearing, and on reading the consent of Collins Barrow to act as the Receiver,

SERVICE

1. THIS COURT ORDERS that the time for service of the Application Record is
hereby abridged and validated so that this motion is properly returnable today and

hereby dispenses with further service thereof.

LITUT42v3




APPOINTMENT

§

==

HIS COURT ORDERS that pursuant to section 243(1) of the BIA and section
101 of the CJA, Collins Barrow Is hereby appointed Receiver, without security, of all of
the assets, undertakings and properties of the Debior acquired for, or used in relation to

a business carried on by the Debtor, including all proceeds thereof (the "Property™).

RECEIVER'S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized,
but not obligated, to act at once in respect of the Property and, without in any way
limiting the generality of the foregoing, the Receiver is hereby expressly empowered
and authorized to do any of the following where the Receiver considers it necessary or
desirable:

{ay to take possession of and exercise control over the Property and
any and all proceeds, receipts and disbursernents avising out of or

£en o ey peR gy b
from the Property;

(b)  to receive, preserve, and protect of the Property, or any part or
parts thereof, including, but not limited to, the changing of locks and
security codes, the relocating of Property to safeguard it, the
engaging of independent security personnel, the taking of physical
inventories and the placement of such insurance coverage as may

be necessary or desirable;

{c) to manage, operate, and carry on the business of the Debtor,
including the powers to enter into any adreements, incur any
obligations in the ordinary course of business, cease to carry on all
or any part of the business, or cease {o perform any contracts of

ihe Debior;

)  to engage consultants, appraisers, agents, experls, auditors,

., e s g e B SRR SV S W By 1
accounianis, managers, counsel ana such oiher persons wom tme




(e)

(f)

(9)

(h)

@

(k)

-3

to time and on whatever basis, including on a temporary basis, to
assist with the exercise of the Receiver's powers and duties,
including without limitation those conferred by this Order;

to purchase or lease such machinery, equipment, inventories,
supplies, premises or other assets to continue the business of the

Debtor or any part or parts thereof;

to receive and collect all monies and accounts now owed or
hereafter owing to the Debtor and to exercise all remedies of the
Debtor in collecting such monies, including, without limitation, to
enforce any security held by the Debtor;

to settle, extend or compromise any indebtedness owing to the
Debtor;

to execute, assign, issue and endorse documents of whatever
nature in respect of any of the Property, whether in the Receiver's
name or in the name and on behalf of the Debtor, for any purpose

pursuant to this Order;

to undertake environmental or workers' health and safety
assessments of the Property and operations of the Debtor;

to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or
hereafter instituted with respect to the Debtor, the Property or the
Receiver, and to settle or compromise any such proceedings. The
authority hereby conveyed shall extend to such appeals or
applications for judicial review in respect of any order or judgment

pronounced in any such proceeding;

to market any or all of the Property, including advertising and
soliciting offers in respect of the Property or any part or parts




{mj)

.

0)

thereof and negotiating such terms and conditions of sale as the

Recelver In its discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or

parts thereof out of the ordinary course of business,

{"  without the approval of this Court in respect of any
fransaction not exceeding $50,000, provided that the
aggregate consideration for all such transactions does not
excead $100,000; and

(iiy  with the approval of this Court in respect of any transaction
in which the purchase price or the aggregate purchase price
exceeds the applicable amount set out in the preceding
clause;

and in each such case notice under subsection 63(4) of the Ontario
Personal Properly Securify Act, [or section 31 of the Ontario
Morigages Acf, as the case may be,] shall not be required, and in
each case the Ontario Bulk Sales Act shall not apply.

to apply for any vesting order or other orders necaessary to convey
the Property or any part or parts thereof to a purchaser or
purchasers thereof, free and clear of any liens or encumbrances

affecting such Property;

to report o, meet with and discuss with such affected Persons (as
defined below) as the Receiver deems appropriate on all matters
relating to the Property and the receivership, and to share
information, subject 1o such terms as fo confidentiality as the

Receiver deems advisable,

to register a copy of this Order and any other Orders i respect of
the Property against title to any of the Property;
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(py  to apply for any permits, licences, approvals or permissions as may
be required by any governmental authority and any renewals
thereof for and on behalf of and, if thought desirable by the
Receiver, in the name of the Debtor;

() to enter into agreements with any trustee in bankruptcy appointed
in respect of the Debtor, including, without limiting the generality of
the foregoing, the ability to enter into occupation agreements for

any property owned or leased by the Debtor;

() to exercise any shareholder, partnership, joint venture or other
rights which the Debtor may have; and

(s) to take any steps reasonably incidental to the exercise of these
powers or the performance of any statutory obligations.

H and in each case where the Receiver takes any such actions or
steps, it shall be exclusively authorized and empowered to do so, to
the exclusion of all other Persans (as defined below), including the
Debtor, and without interference from any other Person,

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that (i) the Debtor, (ii) all of its current and former
directors, officers, employees, agents, accountants, legal counsel and sharehblders,
and all other persons acting on its instructions or behalf, and (i) all other individuals,
firms, corporations, governmental bodies or agencies, or other entities having notice of
this Order (all of the foregoing, collectively, being "Persons” and each being a "Person")
shall forthwith advise the Receiver of the existence of any Property in such Person's
possession or control, shall grant immediate and continued access to the Property to
the Receiver, and shall deliver all such Property to the Receiver upon the Receiver's

request.




. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of
the existence of any books, documents, securities, contracte, orders, corporate and
accounting records, and any other papers, records and information of any kind related

£

to the business or affairs of the Debtor, and any computer programs, computer tapes,
computer disks, or other data storage media containing any such information (the
foregoing, collectively, the "Records™) in thal Person's possession or control, and shall
provide to the Receiver or permit the Recelver to make, retain and take away copies
thereof and grant to the Receiver unfettered access to and use of accounting, computer,
software and physical facilities relating thereto, provided however that nothing in this
paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records, or the
granting of access to Records, which may not be disclosed or provided to the Receiver
due to the privilege attaching to solicitor-client communication or due o statutory

provisions prohibiting such disclosure.

6. THIS COURT DRDERS that if any Records are stored or otherwise contained on
a computer or other electronic system of information storage, whether by independent
service provider or otherwise, all Persons in possession or control of such Records shall
forthwith give unfettered access to the Receiver for the purpose of allowing the Receiver
to recover and fully copy all of the information contained therein whether by way of
printing the information onio paper or making copies of computer disks or such other
manner of retrieving and copying the information as the Receiver in its discretion deems
expedient, and shall not alter, erase or destroy any Records without the prior written
consent of the Receiver. Further, for the purposes of this paragraph, all Persons shall
provide the Receiver with all such assistance in gaining immediate access to the
information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account

numbers that may be required to gain access to the information.
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NO PROCEEDINGS AGAINST THE RECEIVER

7. THIS COURT ORDERS that no proceeding or enforcement process in any court
or tribunal {each, a "Proceeding"), shall be commenced or continued against the
Receiver except with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

8. THIS COURT ORDERS that no Proceeding against or in respect of the Debtor or
the Property shall be commenced or continued except with the written consent of the
Receiver or with leave of this Court and any and all Proceedings currently under way
against or in respect of the Debtor or the Property are hereby stayed and suspended
pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

9. THIS COURT ORDERS that all rights and remedies against the Debtor, the
Receiver, or affecting the Property, are hereby stayed and suspended except with the
written consent of the Receiver or leave of this Court, provided however that this stay
and suspension does not apply in respect of any "eligible financial contract" as defined
in the BIA, and further provided that nothing in this paragraph shall (i) empower the
Receiver or the Debtor fo carry on any business which the Debtor is not lawfully entitled
to carry on, (i) exempt the Receiver or the Debtor from compliance with statutory or
regulatory provisions relating to health, safety or the environment, (i) prevent the filing
of any registration to preserve or perfect a security interest, or (iv) prevent the

registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

10.  THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter,
interfere with, repudiate, terminate or cease to perform any right, renewal right, contract,
agreement, licence or permit in favour of or held by the Debtor, without written consent

of the Receiver or leave of this Court.
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CONTINUATION OF SERVICES

oy

i1

the Debtor or statutory or regulatory mandates for the supply of goods and/or services,

HiS COURT ORDERS that all Persons having oral or written agreements with
including without limitation, all computer software, communication and other daia
services, centralized banking services, payroll services, insurance, transporiation
services, utility or other services to the Deblor are hereby restrained until further Order
of this Court from discontinuing, allering, interfering with or terminating the supply of
such goods or services as may be required by the Receiver, and that the Receiver shall
be entitled to the continued use of the Debtor's current telephone numbers, facsimite
numbers, internet addresses and domain names, provided in each case that the normal
prices or charges for all such goods or services received afier the date of this Order are
paid by the Receiver in accordance with normal payment practices of the Debtor or
such other practices as may be agreed upon by the supplier or service provider and the

Receiver, or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

12, THIS COURT ORDERS that all funds, monies, cheques, instruments, and other
forms of payments received or collected by the Receiver from and after the making of
this Order from any source whatsoever, including without limitation the sale of all or any
of the Property and the coliection of any accounis receivable in whole or in part,
whether in existence on the date of this Order or hereafter coming into existence, shall
be deposited into one or more new accounts to be opened by the Receiver (the "Post
Receivership Accounts™ and the monies standing to the credit of such Post
Receivership Accounts from time to time, net of any disbursements provided for herein,
shall be held by the Receiver to be paid in accordance with the terms of this Order or
any further Order of this Court.

EMPLOYEES

13, THIS COURT ORDERS that all employess of the Debtor shall remain the
employass of the Deblor until such time as the Receiver, on the Debtor's behalf, may

terminate the employment of such employees. The Receiver shail not be liable for any
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employee-related liabilities, including any successor employer liabilities as provided for
in section 14.06(1.2) of the BIA, other than such amounts as the Receiver may
specifically agree in writing to pay, or in respect of its obligations under sections 81.4(5)
or 81.8(3) of the BIA or under the Wage Earner Protection Program Act.

PIPEDA

14.  THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Profection and Electronic Documents Act, the Receiver shall disclose
personal information of identifiable individuals to prospective purchasers or bidders for
the Property and to their advisors, but only to the extent desirable or required to
negotiate and attempt {0 complete one or more sales of the Property (each, a "Sale").
Each prospective purchaser or bidder to whom such personal information is disclosed
shall maintain and protect the privacy of such information and limit the use of such
information to its evaluation of the Sale, and if it does not complete a Sale, shall return
all such information to the Receiver, or in the alternative destroy all such information.
The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is
in all material respects identical to the prior use of such information by the Debtor, and
shall return all other personal information to the Receiver, or ensure that all other

personal information is desfroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES

15. THIS COURT ORDERS that nothing herein contained shall require the Receiver
to occupy or to take control, care, charge, possession or management (separately
and/or collectively, "Possession"} of any of the Property that might be environmentally
contaminated, might be a pollutant or a contaminant, or might cause or contribute to a
spill, discharge, release or deposit of a substance contrary to any federal, provincial or
other law respecting the protecltion, conservation, enhancement, remediation or
rehabilitation of the environment or relating to the disposal of waste or other
contamination including, without limitation, the Canadian Environmental Protection Acf,
the Ontaric Environmental Protection Act, the Onftario Water Resources Act, or the
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Ontaric  Occupational Health and  Safely Acl and regulalions thersunder (the
"Environmental Legislation™), provided however thal nothing herein shall exempt the
Receiver from any duly to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything
done in pursuance of the Recelver's duties and powers under this Order, be deemed to
be in Possession of any of the Property within the meaning of any Environmental

Legislation, unless itis actually in possession.

LIMITATION ON THE RECEIVER'S LIABILITY
16. THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a

result of its appointment or the carrying out the provisions of this Order, save and
except for any gross negligence or wilful misconduct on its part, or in respect of its
obligations under sections 81.4(8) or 81.68(3) of the BIA or under the Wage Eamer
Protection Program Acf. Nothing in this Order shall derogate from the protections
afforded the Receiver by section 14.06 of the BIA or by any other applicable legislation.

RECEIVER'S ACCOUNTS

17,  THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be
paid their reasonable fees and disbursements, in each case at their standard rates and
charges, and that the Receiver and counsel to the Receiver shall be entitled o and are
hereby granted a charge (the "Receiver's Charge") on the Properly, as security for such
fees and disbursements, both before and after the making of this Order in respect of
these proceedings, and that the Receiver's Charge shall form a first charge on the
Property in priority to all security interests, trusts, Iiens, charges and encumbrances,
jact to sactions 14.06(7), B1.4(4),

in favour of any Person, bu

18,  THIS COURT ORDERS that the Receiver and its legal counsel shall pass iis

accounis from time to lime, and for this puipose the accourts o

legal counsei are hereby referred to a judge of the Ontavio Superior Court of Justice.
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19. THIS COURT ORDERS that prior to the passing of its accounts, the Receiver
shall be at liberty from time to time to apply reasonable amounts, out of the monies in its
hands, against its fees and disbursements, including legal fees and disbursements,
incurred at the normal rates and charges of the Receiver or its counsel, and such

amounts shall constitute advances against its remuneration and disbursements when

and as approved by this Court.
FUNDING OF THE RECEIVERSHIP

20. THIS COURT ORDERS that the Receiver be at liberty and it is hereby
empowered to borrow by way of a revolving credit or otherwise, such monies from time
to time as it may consider necessary or desirable, provided that the outstanding
principal amount does not exceed $150,000 (or such greater amount as this Court may
by further Order authorize) at any time, at such rate or rates of interest as it deems
advisable for such period or periods of time as it may arrange, for the purpose of
funding the exercise of the powers and duties conferred upon the Receiver by this
Order, including interim expenditures. The whole of the Property shall be and is hereby
charged by way of a fixed and specific charge (the "Receiver's Borrowings Charge"} as
security for the payment of the monies borrowed, together with interest and charges
thereon, in priority to all security interests, trusts, liens, charges and encumbrances,
statutory or otherwise, in favour of any Person, but subordinate in priority to the
Receiver's Charge and the charges as set out in sections 14.06(7), 81.4(4), and 81.6(2)
of the BIA.

21.  THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any
other security granted by the Receiver in connection with its borrowings under this

Order shall be enforced without leave of this Court.

22. THIS COURT ORDERS that the Recelver is at liberty and authorized to issue
certificates substantially in the form annexed as Schedule "A" hereto (the "Receiver's

Certificates") for any amount borrowed by it pursuant to this Order.




{8 that the monies from time fo tme borrowed by the
Receiver pursuant to this Order or any further order of this Cowt and any and all
Receiver's Cerlificates evidencing the same or any part thereof shall rank on a pari
passu basls, unless otherwise agreed lo by the holders of any prior issued Receiver's

Certificates.

GENERAL
24 THIS COURT ORDERS that the Receiver may from time o fime apply to this

Court for advice and directions in the discharge of its powers and duties hereunder.,

25, THIS COURT ORDERS that nothing in this Order shall prevent the Receiver
from acting as a trustee in bankruptey of the Debtor,

26, THIS COURT HEREBY REQUESTS the aid and recognition of any court,
fribunal, regulatory or administrative body having jurisdiction in Canada or in the United
States to give effect to this Order and to assist the Receiver and its agents in carrying

L
it i

BN
or

fii

this Order. All courts, tribunals, regulatory and administrative bodies

[P PTIS O
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are hereby respectfully requested to make such orders and to provide such assistance
io the Receiver, as an officer of this Court, as may be necessary or desirable 1o give
effect to this Order or to assist the Receiver and iis agents in carrying out the terms of
this Order.

27.  THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized
and empowered fo apply to any court, tribunal, regulatory or administrative body,

wherever located, for the recognition of this Order and for assistance in carrying out the

\
terms of this Order

and that the Receiver is authorized and empowered to act as a

representative in respect of the within proceedings for the purpose of having these

proceedings recognized in a jurisdiction outside Canada.
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basis to be paid by the Receiver from the Debtor's estate with such priority and at such

time as this Court may determine.

29. THIS COURT ORDERS that any interested party may apply to this Court to vary
or amend this Order on not less than seven (7) days' notice to the Receiver and to any
other party likely to be affected by the order sought or upon such other notice, if any, as
this Court may order.

SEALING ORDER

30. THIS COURT ORDERS that Confidential Exhibits “B” and “C" to the
Supplementary Affidavit of David Mandel sworn June 15, 2016 be are hereby treated as
confidential and are sealed and shall not form part of the public record pending further
Order of this Court.

Mr. Justice J. Sloan

V. ScoR

As Document No. 7752
on  JUN 162016

(ENTERED AT KITCHENEK
in Book No. &<

by




SCHEDULE "a”
RECEIVER CERTIFICATE
CERTIFICATE NO.

AMOUNT §

1. THIS 18 TO CERTIFY that Colling Barrow Toronte Limited, the receiver {the
"Receiver”) of the assets, undertakings and properties of Dang Varlety Store and Gas
Bar and Lucky Restaurant Inc. (the "Debtor”) acquired for, or used in relation to a
business carried on by the Debtor, including all proceeds thereof {(collectively, the
"Property”) appointed by Order of the Ontario Superior Court of Justice (the "Court™
dated the  day of June, 2016 (the "Order”) made in an action having Court file
number  has received as such Receiver from the holder of this certificate
., being part of the total principal sum

{the "Lender”) the principal sumof $§

of §_ e _which the Receliver is authorized to borrow under and pursuant to the
Order.
2, The principal sum evidenced by this certificate is payable on demand by the

Lender with interest thereon calculated and compounded [daily]imonthly not in advance
on the _day of each month] after the date hereof at a notional rate per annum

equal to the rate of __per cent above the prime commercial lending rate of Bank of

___from time to time,

3. Such principal sum with interest thereon is, by the terms of the Order, together
with the principal sums and interest thereon of all other cettificates issued by the
Receiver pursuant to the Order or to any further order of the Court, a charge upon the
whole of the Property, in priority to the security interests of any other person, but subject
to the priority of the charges set out in the Order and in the Bankrupicy and Insolvency
Act, and the right of the Receiver to indemnify itself out of such Property in respect of its

remuneration and expenses.

4, All sums payable in respect of principal and interest under this certificate are

payable at the main office of the Lender at Toronto, Ontaric.

1830769 1
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5. Until all liability in respect of this certificate has been terminated, no certificates
creating charges ranking or purporting to rank in priority to this certificate shall be issued
by the Receiver to any person other than the holder of this certificate without the prior

written consent of the holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to
deal with the Property as authorized by the Order and as authorized by any further or
other order of the Court.

7. The Receiver does not undertake, and it is not under any personal liability, to pay
any sum in respect of which it may issue certificates under the terms of the Order,

DATED the day of , 2016

COLLINS BARROW TORONTO LIMITED,
solely in its capacity as Receiver of the
Property, and not in its personal capacity

Per:

Name:
Title:

1810769 1
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ACCOUNT CLOSING STATEMENT

BORROWER

Dang Variety Store and Gas Bar and Lucky Restaurant
Inc. (Cambr)

360 Montrose St. N.

Cambridge ON N3H 2H9

ACCOUNT NO. 1149.13.04
STATEMENT CLOSING DATE 9/12/2016
STATEMENT SUMMARY
Payoff Amount $1,454,330.58
Payoff Due Date 9/12/2016

After 8/12/2016, please pay an additional $436.94 per
day. This notice expires on 10/3/2016, at which time
you are instructed to contact this office for additional
instructions.

interest Rate 11.000%
Daily Periodic Rate 0.030556%
Average Daily Balance $1,430,000.00

Property: 406 King St. E Cambridge ON
ry g

PLEASE DETACH THE TOP PORTION OF THIS STATEMENT AND RETURN IT WITH YOUR PAYMENT

ACCOUNT ACTIVITY

Date Reference Description Charges Credits Balance
9/1/2016 Balance Forward $1,447,263.89
9/1/2016 Outstanding legal fees SRLaw Invi#73685 $3,443.55 $1.450,707 44
9/1/2016 Sched A. 2(j): Each meeting required due to an issue $791.00 $1,451,488.44
9/1/2016 Sched. A 2(h): Account Closing Statement (Discharge Statement) $395.50 $1,451,893.94
9/1/2016 Sched. A 2(d). Failure to provide proof of current insurance coverage $791.00 $1,452,684.94
9/1/2016 Extension Fee - 50% of 3 month Extension (June 1- Sept. 1/15) $7,150.00 $1,459,834.94
9/1/2016 Sched. A 2 (¢): Failure fo provide proof of payment of preoprty taxes when $395.50 $1,460,230.44
9/2/2016 DD Payment Received - Thank You $13,120.68 $1.447,109.75
9/12/2016 Sched. A 2(k): Each 3 phone attendances/e-mails required due to issues $1,977.50 $1,449,087 .25
9/12/2016 Interest Charge $5,243.33 $1.454,330.58

$20,187.38 $13,120.69
INTEREST CHARGE SUMMARY

Balance Date Daily Balance Days Daily Periodic Rate Interest Rate Finance Charges

9/1/2016 $1,430,000.00 12 0.030556% 11.000% $5,243.33

12 5524333

e

Note: Daily balances exclude finance charges, reserve balances, impound balances, late charges.

Powered by The Morigage Office™

Page 1 of 1

Account: 1149.13.04
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GRAY & ASSOCIATES

PROFESSIONAL CORPORATION

Barristers & Solicitors Telephone (905) 264-1640

Unit 37 or (905) 850-3110

111 Zenway Boulevard Fuax (905) 264-7020

VAUGHAN, Ontario

L4H 3HY Reply to: Vince Perricone
vperricone@graylaw.ca

Assistant: Anna Barone
abarone@graylaw.ca

DELIVERED VIA EMAIL: andhanani@colfinsbarrow.com

September 19, 2016

Arif N. Dhanani

Vice President

Collins Barrow Toronto Limited

11 King St. W., Suite 700, Box 27,
Toronto, Ontario M5H 4C7

Dear Mr. Dhanani:
Re: 406 King Street East, Cambridge, Ontario

You have asked us in your capacity as court-appointed receiver of the property located
at 406 King Street East, Cambridge, Ontario, having the legal description set out in
Schedule “E” (the “Property”), to review certain loan, security and related
documentation relating to the Property In connection with the indebtedness of DANG
VARIETY STORE AND GAS BAR AND LUCKY RESTAURANT INC. (the “Debtor”) to
First Source Mortgage Corporation ("First Source”).

SCOPE OF REVIEW

The scope of our review is limited to a) those security and related documents listed in
Schedule "A" hereto under the heading “Reviewed Documents” and b) the Search
Results (defined below) (collectively, the "Documents”). The only searches and
inquiries conducted by us are those referred to in this letter, the results of which are
summarized in Schedule "D" attached hereto (the "Search Results").

We reviewed the Documents generally to identify any aspect of the Documents or any
registrations which did not appear complete and regular on their face, or which
appeared to raise material issues. We have also listed in Schedule "A" attached hereto
documents that were not reviewed even though they are referenced in the Documents
or were delivered at the time the indebtedness was incurred.

This report is limited fo the laws of the Province of Ontario and the federal laws of
Canada applicable therein. We express no opinion with respect to the validity of

1
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Documents to the extent such validity is governed by the laws of any other Jurisdiction.

ASSUMPTIONS AND QUALIFICATIONS

Our opinion as to the validity of the Documenis is subject to the assumptions and
qualifications set out in Schedules "B" and "C", respectively, attached hereto.

SEARCH RESULTS

Corporate History

Our corporate search conducted on September 19, 2016 reveals that the Debtor was
incorporated on January 16, 2003 pursuant to the laws of the Province of Ontario.

Personal Property Searches

We conducted searches against the Debtor as noted in Schedule "D" under the
following statutes:

1. Bankruptcy and Insolvency Act (Canada);

2. Section 427 of the Bank Act (Canada);
3. Executions Act (Ontarioc); and
4. Personal Property Security Act (Ontario) (the "PPSA").

The results of our searches are summarized in Schedule "D". The Province of Ontario
does not have a system for registering title to personal property and, accordingly, we
cannot confirm whether the Debtor holds title to any of the personal property referred to
herein.

Real Property Searches

On September 15, 2016, we conducted a search of title to the Property. The following is
a summary of the results of the search and is not a full investigation of title to the
Property. Given the limited nature of a search we do not express any opinion as {o title
to the Property or the priority of any encumbrances affecting the Property.

The parcel register for the Property which we obtained as part of our search shows the
following registrations:

PIN No. 03776-0074LT

1. Reference Plan registered as Instrument No. 67R3313 on June 8, 1989;

2. Easement in favour of Bell Canada registered as Instrument No. WS713446 on
August 3, 1989;

3. A Transfer from Liu, Chen-Hong and Liao, Li-Hsueh in favour of Dang Variety
Store and Gas Bar and Lucky Restaurant Inc. registered as Instrument No.
1578982 on June 25, 2003;

2
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4 Land Registrar's Order registered as Instrument No, WR188454 on October 24,

2005
5, Charge/Mortgage granted by the Debtor in favour of First Source, in the original

principal sum of $1,430,000.00, registered as instrument No, WR755770 on May
28, 2013 (the " Original First Source Mortgage”);

6. Notice of Assignment of Rents General granted by the Debior in favour of First
Source, registered as Instrument No. WR755771 on May 28, 2013 (the "“First
Source Assignment of Rents”);

7. Charge/Mortgage granted by the Debtor in favour of Red Rock Holdings inc. and
Purkis, Christopher, in the original principal sum of $100,000.00, registered as
Instrument No. WR755772 on May 28, 2013 {the " Original Red Rock
Mortgage™);

8. Notice of Agreement between the Debtor and Red Rock Holdings Inc. and
Purkis, Christopher registered as Instrument No. WR769696 on August 1, 2013
whereby the Original Red Rock Mortgage was amended, among other things, by
increasing the interest rate to 20% per annum and increasing the principal
amount of the loan to $210,000.00 (the “Red Rock Mortgage Amendment”),

9. Notice of Agreement between the Debtor and First Source registered as
Instrument No. WR898374 on August 5, 2015 whereby the Original First Source
Mortgage was amended as set out therein (the "First Source Morigage
Amendment”).

An execution search was conducted against the Debtor in the Regional Municipality of

Halton (Milton) on September 19, 2018, which search revealed that there were no
executions registered against the Debtor.

CERTIFICATE OF STATUS

We obtained a certificate of status dated September 19, 2018 in respect of the Debtor
issued by the Ministry of Government Services confirming the corporate existence of the
Debtor as at that date.

SECURITY REVIEW
Subject to the assumptions and qualifications set out in this letter, we have the following
comments on and opinions with respect to the Documents.

A, First Source Loan

First Source loaned the Debtor the principal amount of $1,430,000.00 on May 28, 2013.
As security for the loan, the Debtor granied to First Source the Original First Source
Mortgage and gave First Source a general assignment of rents, a general security

agreement, and an Assignmeni of Plans, Agreements and Contracts. The Original First




Source Mortgage was amended pursuant to a Notice registered on August 5, 2015.

We understand that all of the indebtedness, liabilities and obligations of the Debtor to
First Source pursuant fo the Original First Source Mortgage were guaranteed by
Woodland Investments Inc., Schindler Abroyd Inc., 2371799 Ontario Inc., Thanh Dang,
Thi May Thy Nguyen and Ronald Schindler (collectively the “Guarantors”) in favour of
First Source (the "Guarantee"), however we have not reviewed the Guarantee or any
associated documents in connection with this opinion, and are giving no opinion with
respect to the Guarantee whatsoever. Notwithstanding the foregoing limitation to our
opinion, the First Source Mortgage Amendment was not executed by Thanh Dang and
Thi May Thy Nguyen and, accordingly the First Source Mortigage Amendment is not
enforceable against Thanh Dang and Thi May Thy Nguyen.

1. Mortgage. The Original First Source Mortgage grants, by its terms, a fixed charge
in favour of First Source in the Property.

2. Assignment of Rents. The Assignment of Rents was registered against title to the
Property on May 28, 2013. The Assignment of Rents provides that the Debtor
assigned to First Source all leases and rents derived from the tenants of the
Property.

3. Notice. The Original First Source Mortgage has been amended pursuant to a
Notice registered on August 5, 2015 pursuant to the terms contained therein.

4. PPSA Registrations. First Source is registered as a secured party against,

among other things, the Debtor's “inventory”, “equipment”, “accounts” and “other”
personal property.

OPINIONS WITH RESPECT TO VALIDITY AND PRIORITY OF SECURITY

In our opinion, based on the assumptions and subject to the qualifications set out
herein, the Original First Source Mortgage is a valid first charge on the Property. For
greater certainty, the First Source Mortgage Amendment does not rank in first priority,
and the First Source Mortgage Amendment is subordinate and subject to the Original
Red Rock Mortgage and the Red Rock Mortgage Amendment.

The First Source Mortgage Amendment was not executed by Thanh Dang and Thi May
Thy Nguyen and, accordingly the First Source Mortgage Amendment is not enforceable
against Thanh Dang and Thi May Thy Nguyen as guarantors.

In our opinion, based on the assumptions and subject to the qualifications set out
herein, the Personal Property Security Act (‘PPSA") Registration in favour of First
Source registered as Registration No. 20130528 1043 1862 6341 on May 28, 2013 as
amended by PPSA Registration No. 20160510 1415 1862 6029 is a valid registration,
and subject and subordinate to the following:



{8y @ PPOSA registration granted by Dang Variely Slore & Gas Bar & Lucky
Restaurant Inc., Thi Mail Thy Nguyen and Ronald C. Schindler in favour of
1419768 Ontario inc. and D&D Leasing registered as Registration No.
20130204 1158 1616 6810 on February 4, 2013, and,

£y  a PPSA registration granted by Dang Variety Store and Gas Bar and Luck
Restaurant Inc., Thi M. Nguyen and Ronald C. Schindler in favour of Excel
Leasing Inc. registered as Registration No, 20130204 1403 1482 3992 on
February 4, 2013,
Motwithstanding a variation in the Deblors name in the PPSA registration set out in (&)
and (b) above, it is our opinion that same would not be likely 1o mislead a reasonable
person.

This review is provided to you in your capacity as court-appointed receiver of the
Property pursuant to the order of the Honourable Mr. Justice J. Sloan dated June 16,
2018 (the "Receivership Order™). This letter may not be relied on by any other person
without our prior written consent.

Please do not hesitate to contact us if you wish to discuss any of the foregoing.

Yours very truly,

GRAY & ASS@Q&AT%& PROFESSIONAL CORPORATION




SCHEDULE "A"

DOCUMENTS REVIEWED
Documents not defined below shall have the meaning ascribed to them in the body of
the security review letter.

First Socurce Loan and Security Documents:

1. Charge/Mortgage granted by the Debtor in favour of First Source, in the original
principal sum of $1,430,000.00, registered as Instrument No. WR755770 on
May 28, 2013.

2. Notice of Assignment of Rents General granted by the Debtor in favour of First
Source, registered as Instrument No. on May 28, 2013 at instrument no.
WR755771.

3. Notice granted by the Debtor in favour of First Source registered as Instrument

No. WR898374 on August 5, 2015 whereby the Original First Source Mortgage
was amended as set out therein.
DOCUMENTS NOT REVIEWED
The following documents have not been reviewed as part of giving this opinion:
1. All loan and security documentation in respect of the Guarantee.
2. All loan and security documentation in connection with the loan from First Source

to the Debtor other than the specific security above under the heading
‘Documents Reviewed”.

3. Documents in connection with the Original Red Rock Mortgage registered on
May 28, 2013.
4, Document in connection with the Red Rock Mortgage Amendment registered on

August 5, 2015.



SCHEDULE “B”

ASSUMPTIONS

For the purposes of conducting this review, we have assumed the following:

1.

10.

that the signatures on the Documents are genuine and that the Documents
submitted to us as photocoples or facsimile coples conform to authentic original
Documents, and that all Documents were fully completed prior {o execution and
delivery;

that the Debtor had at all relevant times the necessary corporate status, power
and capacity, as applicable, to grant to First Source the Documents to which it is
party and to perform its obligations under each of those Documenits;

that the Documents were duly authorized, executed and delivered to and in
favour of First Source;

that the Documents were provided, as the case may be, to First Source by the
Debior on the basis of informed consent and advice and for value;

that First Source holds proper evidence of the amount of indebtedness owed to it
by the Debtor and the dates on which such indebtedness was incurred;

that none of the Documents has been assigned, amended, superseded,
released, discharged or otherwise impaired, either in whole or in pari;

that the Debtor holds legal and beneficial title to the Property and that the
Property was, at the time of the granting of the relevant security interest, and is
presently, in Ontario;

the accuracy and completeness of the descriptions of all property of the Debtor

referred (o in any Document;
that there are no agreements to which the Deblor is a parly or was a party af the
time of the execution of the Documents which might impair its ability to execute
and deliver or grant any of the Documents to which it is a party or 1o perform any
of its obligations thereunder,;

that none of the Documents, originals or copies of which we examined, has been
amended (except as set out In this letter), and there are no other agresments or
understandings between the parties that would amend, supplement or qualify any
provisions of the Docurmenis;




11.

12.

13.

14,

15.

to the extent that a security interest in investment property (as defined in the
PPSA) has been granted by the Debtor to First Source, First Source has control
of such investment property;

that no execution creditor or other person has seized or caused seizure of any
asset of the Debtor; and

that the indices and filing systems maintained by public offices where we
searched or enquired or have caused searches or enquiries to be made
and such information and advice as provided to us by appropriate
governmental, regulatory or other like authorities with respect to those
matters referred to herein are accurate, current and complete.

assumed the legal capacity of all natural persons executing documents
and the genuineness of all signatures;

that each of the parties to the Documents other than the Cormporation has been
duly created, organized and such party is subsisting as at the date of execution
of the Documents to which it is a party.
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SCHEDULE "G~

QUALIFICATIONS

We express no opinion with respect to title to any of the personal property or the
Property charged by the Documents.

We express no opinion as to the priority of any security interest created by the
Documents as against any statutory liens, charges, deemed trusts or other
priorities,

We express no opinion as to any security interest created by the Documents with
respect to any property of the Debtors that is transformed in such a way that it is
not identifiable or traceable or any proceeds of property of the Debtors that are
not identifiable or traceable.

We express no opinion as to the creation or validity of any charge of, assignment
ot fransfer of or security interest in any of the following property or any interest of
the Debiors or the Guarantor therein: (i) any policy of insurance or coniract of
annuity; (ilany permits, quotas, licenses and other property which is not personal
property; and (i) any property consisting of a receivable, license, approval,
privilege, franchise, permit, lease or agreement (collectively, the “"Special
Property") to the extent that the terms of the Special Property or any applicable
law prohibits its assignment or requires as a condition of its assignability, a
consent, approval, notice or other authorization or registration which has not
been made or given.

No opinion is expressed under the terms of this opinion with respect io the laws
of any jurisdiction {other than Ontario) to the extent that such laws may govern
the validity, perfection, effect of perfection or non-perfection of the security
interests created by the Documents as a resuit of the application of Ontario
conflict of law rules.

We did not investigate whether, any steps were taken in connection with the
registration of the Documents or of any of the interests created thereunder: (i)
under the Patent Act (Canada), the Trade-marks Act (Canada), the industrial
Designs Act (Canada), the Integrated Circuit Topography Act (Canada), the
Copyright Act (Canada) or the Plant Breeders’ Rights Act (Canaday); (i) in respect
of any vessel which is registered or recorded under the Canada Shipping Act
{Canada); (iIl) in respect of any rolling stock to which the provisions of the
Canada Transportation Act (Canada) or the Shortiine Railways Act (Ontario) may
anply; or (iviunder the Financial Administration Act {Canada).

Provisions of the Document which purport to exculpate any secured pariy from
iiability for its acis or which purport fo confirm the continuance of obiligations

9




10.

11.

12.

13.

notwithstanding any act or omission or other matter are subject to the discretion
of an Ontario Court.

An Ontario Court may decline to enforce the rights of indemnity and contribution
potentially available under the Documents to the extent that they are found to be
contrary to equitable principles or public policy.

An Ontario Court may decline to enforce those provisions of the Documenis
which purport to allow a determination, calculation or certificate of a party thereto
as to any manner provided for therein to be final, conclusive and binding upon
any other party thereto if such determination is found to be inaccurate on its face
or to have reached or made on an arbitrary or fraudulent basis.

Wherever any matter or thing is to be determined or done in the discretion of any
secured party, such discretion may be required to be exercised in a commercially
reasonable manner and in good faith.

With respect to the charge of, or transfer or pledge or assignment of, or the
granting of a security interest in, any account or like personal property pursuant
to the Documents, notice may have to be given to the obligor thereunder and the
secured creditors may be subject to the equities between the obligor and the

- grantor of the security interest in the event that it wishes to enforce any such

account or like personal property as against the obligor under such account or
like personal property.

Powers of attorney contained in any of the Documents, although expressed to be
irrevocable, may in some circumstances be revoked, including without limitation,
pursuant to the Substitute Decisions Act (Ontario).

Pursuant to section 8 of the Interest Act (Canada), no fine, penalty or rate of
interest may be exacted on any arrears of principal or interest secured by a
morigage on real property that has the effect of increasing the charge on the
arrears beyond the rate of interest payable on principal money not in arrears.

10
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SUMMARY OF SECURITY SEARCHES AGAINST DANG VARIETY STORE AND
GAS BAR AND LUCKY RESTAURANT INC. {the “DEBTOR™)
Corporate History

The Debtor was incorporated on January 16, 2003 pursuant to the laws of the Province
of Oritario,

Personal Property Security Act {Ontario)

{File Currency: September 14, 2018)

1. Secured Party: 1419768 Ontario Inc. and D&D Leasing

Debtor: Dang Variety Store And Gas Bar And Lucky Restaurant inc., Dang Variety
Store & Gas Bar & Lucky Restaurant Inc., Ronald C. Schindler, Thi Mai
Thy Nguyen

Collateral Classification:  Eguipment, Other

General Collateral Description:  None.

Registration No.. 20130204 1156 1616 6810

File No. 684500877

Registration Date: May 13, 2013

Registration Period: 4 Years

Expiry Date: February 4, 2017

2. Secured Party: Excel Leasing Inc,

Debtor: Dang Variety Store And Gas Bar And Luck Restaurant Inc., Ronald C,
Schindler, Thi M. Nguyen

Collatera! Classification:  Equipment

General Collateral Description:  Walk-In Cooler/Freezer Combo
Lease 10040GU
Registration No.. 20130204 1403 1462 3982

11




File No. 684505971
Registration Date: February 4, 2013
Registration Period: 4 Years

Expiry Date: February 4, 2017

3. Secured Party: First Source Mortgage Corporation
Debtor: Dang Variety Store And Gas Bar And Lucky Restaurant Inc.
Collateral Classification:  Inventory, Equipment, Accounts, Other

General Collateral Description:  Security Agreements and Assignment of Rents
relating to the Property located at 406 King Street East, Cambridge, On, N3H
3M9

Registration No.: 20130528 1043 1862 6341 Registered on May 28, 2013
Registration No.: 20160510 1415 1862 6029 Registered on May 10, 2016
File No. 687227922

Registration Period: 3 Years and extended for 1 further year

Expiry Date: May 28, 2017

4, Secured Party: Merchant Advance Capital Ltd.

Debtor: Dang Variety Store And Gas —Bar And Lucky Restaurant inc., Pho Nam
Thanh Restaurant Inc., Than Dang, Thi M. Nguyen

Collateral Classification:  Other

General Collateral Description:  All present and after-acquired personal property of the
debtors

Registration No.: 20140505 1617 1793 5303
File No. 695844765
Registration Period: 3 Years

Expiry Date: May 5, 2017

12
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Bank Act (Ontario)
Date of Search: September 19, 2016

CLEAR

Office of the Superintendent of Bankruptey {(Bankruptey)

BIA Estate No: 35-124372

BIA Estate Name: Dang Variety Store and Gas Bar and Lucky Restaurant Inc.
Estate Type: Receivership

Date of Proceeding: June 16, 2016

Total Liabilities: $0

Total Assets: 30

Executions: Waterloo (Kitchener)
Date of Search: September 19, 2016
CLEAR



SCHEDULE "E"
LEGAL DESCRIPTION OF REAL PROPERTY
Municipal Address: 406 King Street East, Cambridge, Ontario
PIN No. 03776-0074LT: LT 36 S/S KING ST & W/S POTTER ST PL 521

CAMBRIDGE; PT LT 35 S/8 KING 8T & W/S POTTER ST PL 521 AS IN WS713446;
CAMBRIDGE

chuserstvince\dropboxicollins barrow sale\opinion - sept 19, 2016 final 2.doc

14

&7



ENDIX D
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EXCLUSIVE AUTHORITY TO SELL AGREEMENT
BETWEEN:

REGION-WIDE REAL ESTATE INC.
(hereinatier referved o as "Region-Wide")

and

COLLINS BARROW TORONTO LIMITED
Solely im its capacity as Court-Appointed Receiver of Dang Variety Stere and Gas
Bar and Lucky Restaurant Inc. with no persenal or corporate lability
(hercinafter reforred  as the "Vendor™)

WHEREAS pursuant to a Court Order made on June 16, 2016, the Vendor was appointed as the
 Receiver of Dang Variety Store and Gas Bar and Lucky Restaurant Inc. (the “Debtor™);
oL Hae Debler
AND WHEREAS Beng owns the property located at 406 King Street East, Cambridge, Ontario
hereinafier referred fo as the (“Praperty™);

AND WHEREAS the Vendor inteads to retein the brokerage services of Region-Wide fo markel the
Property for sale.

NOW THEREFORE in consideration of Region-Wide's services in accordunce with this Agrecment,
and for other good and valuable congideration given by Region-Wide to the Vendor, the reecipt snd
sufliciency of which are hereby acknowledged by the partics, the partics agree as tollows:

1. The Vundor hereby sppoints Region-Wide as ity solc and exelusive agent o offer the Property for
sale, on such other torms witich the Vendor and Region-Wide may mutuslly agree upom prior to the
marketing of the Property.

2. Region-Wide agrees to place the Property on MLS with five (5) busincss days of the datc of this
agreement.

3. The Vendor agrees W pay Region-Wide, its successors or assigns, a commission, as sot out in
paragraph 3 hereof, on the successful completion of sale of the Property pursuant o any valid and
binding Agreerment of Purchase and Sale accepted by the Vendor during the term of this
Agreement from any sourcc whatsvever.,

4. The Vendor and Region-Wide also agres that no commission or fee shall be payable to Region-
Wide on any sale of the Property which is effected after the expiry of this Agreeoment,

5. The Vendor ageces to pay Region-Wide, its successors or assigns, a commission on the salo of the
Property equivalent to five (5.0) % of the gross sale price of the Property.
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W dve Propeety iy sold to & purchaser ebisiosd on the MLE aud repn by o Coppecating
Sgenat, Region-Wide witl alloeate two (3.0) % of the fas 1o the Coopurating Agent with Ruginn.
Wide retaining thrae (3.8 7.

Regioa-Wide will waive & commission foe for the Proparty # the Proputy is sold to (i)
1753927 Ountario Iag. {or oy ontity affiliated with Wisam Behao), (0, (either  pasty
an “Froluded Party™). The Veador will be sosponsible @ puy o Rogion-Wide a &e of
$5,000.00 plus applicablo tancs in the event of a sale during the Temn of the Propuosty to aa
Exotwded Pavty and Reglos-Wids will ant be regpongible for any fees that may be owing o 1
Cosperating Agent mprescating the Brcludod Party,

Applivable HET will be payable by the Vendor on fees charges by Region-Wide pursuant (o
this agregment.

The commission due to Begion-Wide pursuant o this Agreement W respect of any transaction
hersunder, shall be payable to Region-Wide roveediately upon the suceessful complesion of o sale
of the Propexty.

The Veador shall reler all inquiries and offies fom any sowrce whatsowver o Rogion-Wide
forthwilth on cevcipt. All negotiations velating to a prospective sale of the Properly Juriag the Term
shall be conducted through Region-Wide. The Vendor shall permit Region-Wide to show
prospective puzchasers e Property during teasonable hours. Region-Wide is further authorized at
its own costs 1o sdvertise the Propesty.

The Yeandur acknowledges and sgroes thay fom oo W Sme Roglon-Wids may seprosent 2
puschaser in o dual agency relatonship and the Yendor horeby convents 1 the possibiliey of limited
dual agency whorcin Rogion-Wide maintaios confidentiality with respect w pricing intentions,
corporate objectives and motivation. Thivd-pasrty real estate agei(s) (“Cooperating Agent”) will be
permilted o conperate in the sale of the Property and any Cooperating Ageni shall comply with the
terms of this Agressent and shall be paid by Rogion-Wids. Beghun-Wide herghy indemnities the
Yerdor and agrees {o save the Vendor humiless Som and sgaingt uoy claim for sompensation in
sonnoction with a sals of the Properly by any Cooperating Agent or any person claiming o be &
Covperating Agont, if such claim arires fom the condust of Region-Wide,

Region-Wide agress to act fairly with all parties to the transaction but acknowledges that its
primary responsibility is to protect the interests of the Vendor.

The Vendor nnderstands and ackaowledgey that Reglon-Wide or any of ity affiliates may, if
requested 0 do so by & purchaser, provide services o the purchaser in connection with iis
acyuisition of the Property, including without hmitation, wrranging or providing debt or cquity
timancing tor the purchaser, grovided that Reglon-Wide or one of #ts affilistes is paid by the
purchaser tor so doing, and tat Region-Wide discloses i writing to the Vendor such arrangements
and the restricted nature of ssrvices Region-Wide would grovide such o purchaser in such o
sircumstance, prior w Region-Wide sgrecing to provide such services o & purchaser.

This Agreemepi shall expire one minute befose midnight on the 12th day of Awvgust, 2016 (the
*Expiry Date”). The period commencing on the date of this Agresment asd snding at 11:59 p.m,
on the Bxpiry Date is referred to herein as the “Term”.

. The Vendor sepresents and warrants that it has been appolnied as the Recuiver of the Property

pursuant to an Order of the Court made on June 16, 2016 and has the power and suthorify fo enter
into and execute this Agreement.
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14,

Wi

19.

20.

2

—

22,

23.

. Rugion-Wide acknowledges and sgrees thas it will be offering the Property for sale on an “as ig,

where i8” hasis, and that any information on the Property that is or will be provided w Repion-
Wide is belng provided with no representations or wartantics whatsacver by the Vendor as ta the
accuracy or completeness of that information,

Region-Wide agrees to provide the Vendor's form of Agreement of Purchase and Sale to parties
expressing an interest in muking an offer for the Property,

. This Agreement constitutes the entire dgrecment between the Yendor and Region-Wide and

supersedes all prior diseussions, acgotistions and agreements, whethier oral or written relating o
the subject matter hercof. In case of any Incousistoncies between this Agrcement and any
commigsion provisions in any Agreement(s) of Purchase and Sale, the provisions of this
Agreement shall govern and be paramount, No amendinent or alteration of this Agreement shall be
valid or binding unless made in writing and signed by cach of the Vendor and Region-Wide.

This Agreement shall be read with such changes of gendes or number as may be reguired by the
contert. All of the purtics horcto have sgreed that this Agreoment shall be propared in English, and
that this Agrecment shall he exclusively governed by the laws in force and effect in the Provinee of
Ontario, Canada,

. ‘The duly authorized officer horeby acknowledges that he or she has read and fully understands this

Agrecmunt and acknowledges this date having received a copy of sane,

. The Vendor acknowledges being advised that the broker of record and registored salesperson(s) is

insured prsuant © Oatario Regulation 37905 made under the Real Bstate and Business Brokers
Act (2002).

The Vendor and Region-Wide agrec that this Agresment ey be exeeuted in counterpans, and thit
all such counterparts taken toguther shall be deemed to constitute one and the same document, and
that u taxed or emailed copy of this Agreement, duly executed by all of the portics thereto shall
have the same legal effeet as an original,

This Exclusive Authority to Selt Agreement and any agrecracnts, notices or other communications
contemplated hereby may be wansmitied by measns of cmail, in which case signatures shall be
deemed o be original. The ransmission of this Agrcement by the Vendor by cmail shall be
deemed w0 confirm the Vendor has retained a true copy of this Agrecment.

. The Vendor will not hold Region-Wide responsible for any ss or damage to the Property or

contents occurring during the term of this Agreoment caused by Region-Wide or anyone clse by
any means, including thelt or vandalivm, other than loss or domage caused by Region-Wide's
negligence or willful act(s).

This Agreement shall enurc 10 the bencfit of and be binding upon the parties hereto and their
ruspective successors and permitted assigns, provided that acither of the parties hercto shall have
the right to assign this Agreement without the prior written consgnt of the other ofthen,

Region-Wide Responsibilitics:

Regivn-Wide shall act as advigor o the Vendor in respect of this engagoment and shall perform such
financial and real cstate advisory seevices ag are required, including the following:

a) Perform financial analysis and valuation work on the Property as may be required;



ERRCE
Peppar makaling materiels e i in gﬁmmumﬁg 1&% %%m 5
Dgwelop an appropriste mar »{mmg and disposition sateg
Audvertise the Propenty fhy asle ia the Globe and Mail nas mm% a;@mim
Advige the YVaados of the varions aiw% i z&ha vl the
Camnpite o st of wimmﬂi nvistors that meay be ineg
Exocuie o mesketing progiun for the Poapery;
Day-to-day sanngeawat of the t%tbpwﬂimﬁ program, moluding murkaisg, co-ordination
of due diligeace, awsisting te Vendor and thisd pastics, fwilitating lowrs and nfbnnation
wsguests, and other dutlos sy voguiead;

Reoeiving sxpressions of intcrest for the Property,

Advigs the YVendor with respact to such Iaterest snd offers;

Assist the Yendor in nogotiations, struchwing and documentation of the fangaction with
the purchases(s) wntil closing;

Provide the YVemdor with such weltten sepovi(sy setting owl Bogios-Wide’s effons i
vonnection with the sale of the Property thal may be sequested by the Yondor and

Provide such other advive oy services o2 oy be yogulred fa vrdey 1o 2wy o Regione
Wide's responsibilities pursuant to thiy agrecmiont.

it du;(mm@ 3 the Yeopeity;

Dated a5 Tovonto thig 11 day July 2618

Collins Barrow Toronto Limited, solely
i s scapacity as \,aurtwAprmmd
Receiver of Daag Variety Store and Gas
Bar and Lucky Restawrant Inc. with no
p@arsonm ar corporate mbmty

AN
< B I
Witness 3
Y ihave the authorily 1o bind the  Corpovation.
Dated at Cambridge this 11 day of July 2018,
) Region-Wide Real Botate Tue,
)
)
)
Witness 3
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* DANG VARIETY STORE AND GAS BAR AND LUCKY RESTAURANT INC. WITHOUT PERSONAL OR
CORPORATE LIABILITY, FORMER CONVENIENCE STORE GAS BAR AND RESTAURANT BEING SOLD BY
COURT APPOINTED RECEIVER, ALL OFFERS TO BE SUBMTITTED IN ACCORDANCE WTTH THE TERMS AND
CONDATIONS OF THE RECRIVERS STANDARD AGREEMENT ATTACHED ON OR BEFORE AUGUST 10TH
2016. FOR ADDITIONAL PROPERTY INFORMATION OR OFFER SUBMISSION REQUIREMENTS CONTACT

- LISTING BROKERAGE.
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- OFFERS MUST BE SUBMITTED ON RECETVERS STANDARD AGREEMENT ATTACHED OR AVAILARLE
"FROM LISTING BROKERAGE ON OR BEFORE AUGUST 10TH 2016. i
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In the Matter of the Receivership of
Dang Variety Store and Gas Bar and Lucky Restaurant Inc.
Receiver's Interim Statement of Receipts and Disbursements
For the Period June 16, 2016 to Angust 31, 2016

Note: the below statement of receipts and disbursements does not include the deposit
received on account of the APS, professional fees of the Receiver or its counsel, the
commissions payable to the real estate agent on closing or any unpaid property tax arrears.

RECEIPTS Notes
Cash on hand $ 3,974
Advance from secured creditor 82,000
Sales 224 888 1
HST collected 30,132 2
Miscellaneous refunds and receipts and interest 928
Total receipts $ 341,922
DISBURSEMENTS
Gasoline purchases $ 239,276 1
Insurance 13,500
Wage reimbursement 17,977 3
Management fees 7,000 4
Utilities 2,149
TSSA fees 1,781
HST paid 35,685 2
Inventory count and taking possession 3,590
Repairs and maintenance 7,136
Credit card fees 1,689
Supplies and other items required for operations 447
Administrative fees (Official Receiver,

Ascend license fee, mail redirection) 523
Total disbursements $ 330,752 5
Receipts over dishursements $ 11,170
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Notes:

1. Purchases of gasoline exceed sales as the Receiver was required to buy fuel at the outset of
the Receivership in order to continue operating.

Cash and debit/credit card sales are reported to the Receiver by the gas bar operator and Amco
Petroleum, respectively, on a weekly basis.

2. Based on the statement of receipts and disbursements, it appears that the Receiver will be
in an HST refund position. HST paid does not include HST payable on the professional fees
of the Receiver or its counsel, sales agent commissions and additional amounts payable to the
Gas Bar Manager for management fees and costs.

3. The Receiver has reimbursed the Gas Bar Manager for wages paid to his staff until
August 31, 2016.

4. The management agreement with the Gas Bar Manager sets out that the minimum management
fee is for a 3 month period at $3,500 per month. The Receiver has only paid for the period June 16,
2016 to August 15, 2016. The Receiver expects that a further invoices for $3,500 plus HST per
month for the period August 16, 2016 to closing will be sent to the Receiver by the Gas Bar Manager
in due course.

5. As stated above, total disbursements do not include any professional fees for the Receiver

or its counsel or commissions payable to the real estate agent on closing of the transaction
with the purchaser.

Page 2 of 2
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Collins Barrow

Collins Barrow Toronto Limited
Collins Barrow Place

11 King Street West

Suite 700, Box 27

Toronto, Ontario

MSH 4C7 Canada

T. 416.480.0160
F. 416.480.2646

www.collinsbarrow com
NOTICE AND STATEMENT OF RECEIVER
(SECTION 245(1) AND 246(1) OF THE ACT)

In the matter of the receivership of Dang Variety Store and Gas Bar and Lucky Restaurant
Inc. {the “Company”)

The receiver gives notice and declares that:

1. On the 168" day of June, 2016, the undersigned, Collins Barrow Toronto Limited, was
appointed as receiver pursuant to an Order made by the Ontario Superior Court of
Justice (the "Receiver”) in respect of all of the assets, undertakings and properties of
the Company, an insolvent person that is described below:

Cash $ 1,100
inventory (Note 1) 14,600
Property, plant and eauipment (Note 2) 1,460,270

Note 1: The inventory value represents the approximately retail value
of inventory in the Dang Variety convenience sfore as at the date of
the Receiver’s appointment. The Receiver notes that a portion of the
inventory in the convenience store has expiry dates that pre-date
June 16, 2016.

Note 2: This balance represents the net book value of property, plant
and equipment as reported on the Company's unaudited financial
statements as at December 31% 2014, being the latest financiaf
statements viewed by the Receiver

2. The undersigned became a receiver in respect of the property described above by
virtue of being appointed by the Ontario Superior Court of Justice.

3.  The undersigned commenced the exercise of its powers in respect of that appointment
on the 16" day of June, 2016.

4.  The following information relates to the receivership:
a) Address of insolvent company: 406 King Street East, Cambridge, Ontario

b) Principal line of business: gas station, convenience store and restaurant.

This office {3 indapandaaily ownad and operated by Collins Barrow Toranto Limited
The Collins Barow leatfamarks are used undsr License INTERNATIONAL
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e)

9)

According to the Company’s records, the amounts owed by the Company to the
creditors who appear 10 hold a security intaerast in tha property described above
include:

First Source Mortgage Corporation” $1.453 715 Morgage
1419768 Ontario Inc./D&D Leasing Inc. Unknown Equipment
Excel Leasing inc. Unknown Equipment
Merchant Advance Capitai Lid. Unknown Lnknown

“as at Jung 16, 2018

A list of supplementary creditors has been compiled by the Receiver and is
attached hereto as Appendix A, The Receiver has requested of the Company
that the Company provide a listing of creditors that includes the names of the
Company’s creditors, their addresses and amounts owed lo them; however, the
Recaiver has not yet been provided with same.

The Receiver's intended course of action is 1o sell the assets of the Company
and is currenily considering the process it will use to obtain offers for the assels
of the Company. Pending a sale, the operations of the gas bar are continuing.
The operations of the variety store and the restaurant are not continuing at this
time.

Coniact person for the Receiver:

Jeffrey Berger

Collins Barrow Toronto Limited

11 King Street West

Suite 700, PO Box 27

Toronto, Ontaric M5H 4C7
Telephone: (647) 726-0496
Facsimile: (416) 480-2646

E-mail: jkberger@collinsbarrow.com

Additional information: A copy of the receivership order is posted on the
Receiver's website at hito://www.collinsbarrow.comien/chn/dang-variety-storg-
and-gas-bar-and-lucky-restaurant-inc. Other pertinent public information will be
posted to this website as that information becomes available,

Dated at Toronto this 23 day of June, 2016.

COLLINGS BARROW TORONTO LIMITED

In its capacity as Court Appointed Recsiver of Dang
Variety Store and Gas Bar and Lucky Restaurant
ne. and not in its personal capacity

Fer” Daniel Weisz, CPA, CA, GIRP, LIT
Senior Vice-President

* Collins Barrow
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Court File No. C-585-16

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

BETWEEN:

FIRST SOURCE MORTGAGE CORPORATION
Applicant
- and —

DANG VARIETY STORE AND GAS BAR AND LUCKY RESTAURANT INC.

Respondent

AFFIDAVIT OF ARIF N, DHANANI
(Sworn September 22, 2016)

I, ARIF N. DHANANI, of the City of Toronto, in the Province of Ontario, MAKE
OATH AND SAY:

1. [ am a Vice-President of Collins Barrow Toronto Limited (“CBTL™) and as such I have
personal knowledge of the matters to which I hereinafter depose, save and except those
matters based upon information and belief, in which case [ have stated the source of such

facts, all of which I verily believe to be true.

2. Pursuant to the order herein dated June 16, 2016 (the “Appointment Order”), CBTL
was appointed receiver (the “Receiver”), without security, of all of the assets,
undertakings and properties of Dang Variety Store and Gas Bar and Lucky Restaurant
Inc. (“Dang Variety”) acquired for, or used in relation to a business carried on by Dang

Variety, including all proceeds thereof (the “Property™).

o



For the period commencing May 24, 2016 to August 31, 2016 (the “Passing of Accounts
Period”), the Receiver has been enpaged in various activitics in connection with the
receivership proceeding and administration of the Property, in receivership. Particulars
of the Receiver’s ¢onduct and activities during the Passing of Accounts Period are

contained in the Recelver’s report dated September 20, 2016 (the “First Report”).

Attached hereto and marked as Exhibit “A” o this my affidavit is a summary of the fees
charged and periodic accounts rendered by the Receiver in respect of the proceedings for
the Passing of Accounts Period. Copies of the interim invoices which are referenced in

the summary are appended to this affidavit as Exhibit “B”.

In accordance with the provisions of paragraph 19 of the Appointment Order, the
Receiver shall be at liberty from time to time to apply reasonable amounts, out of the
monies in its hands, against its fees and disbursements, including legal fees and
disbursements, incurred at the normal rates and charges of the Receiver or its counsel,
and such amounis shall constitute advances against its remuneration and disbursements
when and as approved by the Court. As at the date of this affidavit, the Receiver has not
paid any of its fees and disbursements, including legal fees and disbursements, out of the

funds in its bank account.

In the course of its administration of the receivership during the Passing of Accounts
Period, the Receiver’s staff expended 165.7 hours of time in respect of the receivership
administration, which aggregates to fees of $62,128.50. The Receiver’s average hourly
billing rate is $374.95.

To the best of my knowledge, the rates charged by the Receiver throughout the course of
these proceedings are comparable to the rates charged by other accounting firms in the

Greater Toronto Area for the provision of similar services.

I verily believe that the Receiver’s accounts are fair and reasonable in the circumstances.




R

9. This affidavit is sworn in support of the Receiver’s motion for approval of its fees and

disbursements by this Honourable Court and for no improper purpose.

SWORN BEFORE ME at the City of
Toronto, in the Province of Ontario,
This 22" day of September, 2016.

UGB!

ARIF N. DHANANI

N’ N e N e S

A Commissioner, etc.

Haphael Welsz, a Cornmissiones 68
%ﬁxmpﬁf Ontaro, for Collins Berow
Totorto LLP and Colling farrow Toronto

Limbisd,  Explres Juns 8, 2019,
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THIS IS EXHIBIT “A” REFERRED TO IN THE
AFFIDAVIT OF ARIF N. DHANANI SWORN BEFORE
ME THIS 22" DAY OF SEPTEMBER, 2016

37

A Uomimissioner, e,

, 4 4 %%wz
%%ﬁa&aﬁg@iﬁ%&m&
@%&&iﬁ%ﬁéﬁe tarlp, fot Colins Barow

s ) Toronto
sud Coliivs Bartodd
Toranio LIP & 8

Dinied, | Bxpires Jue

Caleulation of Average Hourly Billing Rates of
Collins Barrow Toronto Limited

B oo dle o 536 4 =4
for the Passing of Accounis Period

Inveice Billing Period Total Fees | Disburse- HST Hours | Average Total
MNo., ments Hourly
Rate

i May 24, 2016 to June $34,044.50 $97.41 $4,438.45 8850 | $384.68 | $38,580.36

30,2016
2 July 1, 2016 to July 31, | $12,528.50 $0.00 $1,628.71 35.80 | $349.96 | $14,157.21
2016
3 August 1, 2016 to $15,555.50 | $131.85 $2,039.36 41.40 | $375.74 | $171,726.71

«t 11 014
A

Azieyin
LRUELLSL T 1y e L

Grand Total $62,128.50 $229.26 $8,106.52 165.70 | $374.95 | $70,464.28




THIS IS EXHIBIT “B” REFERRED TO IN THE
AFFIDAVIT OF ARIF N. DHANANI SWORN
BEFORE ME THIS 22™ DAY OF SEPTMBER, 2016

A Commissioner, ele.
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Date

Client File

invoice
No.

Collins Barrow Toronto Limited

Colling Barrow Placs
11 Wing Sireet West
Suite 700, PO Box 27
Toronto, Ontario
MBH 407 Canada

Collins Barrow Toronto Limited
Court-appointed Receiver of Dang Variety Store and Gas £ 416 480 2646
Bar and Lucky Restaurant Inc.

11 King Street West, SBuile 700
Toronto, ON MSH 407

July 13, 2018

112384-34519

1
C000306

T. 416.480.0180

www collinsbarrow.com

GETHSET: 80784 1440 RT 0001

For professionai services rendered with respect to the appeintment of Colling Barrow Toronto Limited as Court-
appointed Receiver of Dang Variety Store and Gas Bar and Lucky Restaurani inc. ("Dang Variely” or the
"‘Company”) for the period May 24, 2016 to June 30, 20186.

Late

Professional

Description

5/24/2016

Danisl Weisz

Review draft affidavit, Court order and consent provided by J. Larry of Paliare
Roland Rosenberg Rothstein LLP ("Paliare”).

52612016

Daniel Welsz

Discussion with J. Larry regarding status of the Company and application 1o
Court, prepare, review and forward documents regarding engagement of
Collins Barrow Toronto Limited ("CBTL") to J. Larry; execute consent 1o act.

6/6/2016

Daniel Weisz

Prepare for and attend conference call with J. Larry and B, Tannenbaum
regarding file; discussion with J. Terligas of Tert & Ross Ltd. ("T&R"); review
materials served on the Company and email to J. Larry regarding same;
review insurance policies provided and email to J. Larry regarding same.

Bryan Tannenbaum

Discussions with D. Weisz and telephone call with J. Larry.

Daniel Weisz

Meet with B. Wong regarding status of the Company; conference call with

B. Wong and J. Tertigas; prepare for and attend conference call with

D. Mandel, J. Larry, W. Kaufmann and B. Tannenbaum {0 discuss the status of
the Company.

6/9/20116

Daniel Weisz

Exchange emails with J. Larry regarding status enquiry; preliminary review of
updated insurance policy provided and discussion with B. Wong on same,

81312018

Danisl Weisz

Exchange emails with J. Larry regarding status; review emails with insurer;
conference call with B. Wong and T. Thompson of HUB regarding insurance,
emaiis 1o W. Kaufmann in response 1o his; exchange emaile with W, Behno

regarding possible angagement to operate the gas station,

6/14/2016

Arif Dhanani

Meet with D, Weisz to discuss pancﬁng receivership, telephone call with
W. Behno regarding operating gas bar, praclical considerations and insurances.

6/14/2016

Daniel Weisz

Prapare for call today; conference call with W. Behno and A Dhanani o
discuss potential operation of gas station; raview ingurance guote; email to
W. Behno, prepare for and attend conference call with J. Larry and A, Dhanani

fo discuss status and matters relating to Court application on Thursday.

St vy Ipanter of
SAKER TILLY

SRTER M AT
TNTHRMAY




July 13, 2016

Dang Variety Store and Gas Bar and Lucky Restaurant Inc.

Invoice 1
Page 2

Date

Professional

Description

6/15/2016

Arif Dhanani

Meet with J. Berger regarding planning for receivership; telephone call with
D. Weisz and J. Tertigas; telephone call with W. Behno regarding
management agreement and email summary of discussion to D. Weisz and
J. Larry; subsequent emails from/to W. Behno; review draft management
agreement sent by D. Weisz, amend and send to J. Larry for comments.

6/15/2016

Daniel Weisz

Discussion with A. Dhanani and J. Berger regarding pending receivership;
various emails to J. Larry and T. Thompson regarding pending appointment;
conference call with A. Dhanani and J. Tertigas regarding status; discussion
with A. Dhanani on his discussion with W. Behno,; draft management
agreement; various discussions with A. Dhanani regarding planning for
receivership; discussions with J. Larry regarding various matters.

6/16/2016

Daniel Weisz

Review list pf proposed duties provided by proposed manager, update draft
management agreement for same and forward to J. Larry; exchange emails
with J. Larry regarding Court order obtained; email to T. Thompson regarding
insurance; discussion with A. Dhanani on attending at the premises; arrange
for website posting; review J. Larry comments on draft management
agreement; review of regulations regarding sale of tobacco; update draft
management agreement; discussion with J. Lairy; conference call with

A. Dhanani, J. Berger, J. Tertigas and W. Behno regarding status of taking
possession; voicemail for J. Larry on status; discussion with J. Tertigas
regarding inventory count.

6/16/2016

Jeffrey Berger

Attend at Dang Variety to take possession of the property, including
supervising removal of personal items.

6/16/2016

Arif Dhanani

Attend at Dang Variety to take possession, including meeting Dang and others
at the Company premises; meeting with J. Tertigas regarding lock and alarm
code changes, meeting with W, Behno, proposed operator of gas bar;
performing cash count and update reporting to D. Weisz; review email from

R. Schindler and forward same to HUB; brief discussion with D. Weisz
regarding scope of work for gas station manager.

6/17/2016

Daniel Weisz

Discussion with A. Dhanani on status; review PPSA listing and email fo

J. Larry regarding same; discussion with A. Dhanani regarding fuel purchases;
review and update management agreement; message left for A&A
Environmental Consultants; review emails regarding fuel purchases and
discussion with A. Dhananl on same,; email to J. Larry regarding various
matters; discussion with J. Berger on balance in debtor's bank accounts and
his discussion with CIBC.

6/17/12016

Jeffrey Berger

Correspondence with BMO and CIBC regarding the establishment of a new
trust account (BMO) and the freezing of all the debtor's accounts (CIBC);
review of correspondence with Amco,

6/17/2016

Arif Dhanani

Email to J. Larry regarding fuel levels and Amco, telephone call with W. Behno
regarding fuel purchases; telephone call to Amco to make arrangements for
purchase of fuel; emails to/from counsel to Amco regarding fuel purchases,
telephone call with Amco regarding fuel levels and arrangements; various
discussions with D. Weisz regarding Amco and other matters; telephone call
with J. Tertigas regarding inventory count.

' Collins Barrow
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Dang Variely Store and Gas Bar and Lucky Restaurant inc.
|
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Date

Professional

Description

6/20/2016

Daniel Weisz

Review emails regarding inventory count, alarm call, company transactions
prior to receivership; discussion with A, Dhanani on various malters; prepare
points for discussion with 1. Larry; attempt to reach A&A Environmental;
prepare for and attend conference call with J. Larry and A. Dhanani to discuss
the status of the receivership; preliminary review of offer to purchase and email
to J. Larry regarding same; discussion with A. Rasoul of ABA Environmental
regarding proposal requested; emails to A&A Environmental and J. Larry
regarding same; discussion with A. Dhanani on status of discussions with
Amco regarding fuel ordering and payment.

B/20/2016

Jefirey Berger

Commence drafting the notice and report pursuant to sections 245 and 246 of
the Bankruptey and Insolvency Act ("BIA Notice”).

6/20/2016

Arif Dhanani

Review various emails from J. Berger regarding acknowledgement and receipt
of W. Behno, bank account and transfers, HUB insurance, T&R and respond to
same; email to Amco regarding follow up on supply of fuel; email to J. Larry
regarding withdrawals from Company bank account on June 16, 2018 and
scheduling time for call; discussion with D. Weisz, telephone call with W.
Behno regarding cleaning facility, personal belongings of Mr. Dang et al and
fuel purchases; telephone call with J. Larry to discuss various issues including
marketing of property, personai items of Mr. Dang et al, withdrawals from
company's bank accounts.

6/21/2016

Jeffrey Berger

Continue drafting the BIA Notice.

6/21/12016

Daniel Weisz

Discussion with A. Dhanani on status of various matters; discussion with
J. Larry on status, forward wire information regarding advance to Recelver.

8/21/2016

Arif Dhanani

Email to J. Larry with comments on offer received from potential purchaser of
property, contact with real estate agent and funding for Receiver; discussions
with D. Weisz, telephone call with J. McCash of Region-Wide Real Estate Inc,
emails from/to Amco regarding fuel supply, responding to J. Berger regarding
the BIA Notice.

Arif Dhanani

Emails from/to J. Tertigas regarding alarm at premises, telephone call with

0. Weisz and J. McCash regarding sales process prior to commencement of
receivership administration; emails from/to First Source Mortgage Corporation
("First Source”) regarding funding of recelvership and insurance premiums,;
emails from/to Amco regarding fuel supply and payment arrangements,
telephone call with W. Behno regarding Mr. Dang et al refrieval of personal
items, fuel required and expired products; telephone call with J. Larry
regarding various matters.

6122120186

Daniel Weisz

Discussion with A. Dhanani regarding alarm at the premisas; prepare for and
attend conference call with J. McCash and A. Dhanani regarding status of
listing of the property for sale, subsequent conference cali with J. Larry and

A. Dhanani regarding status of sale of propearty; work on draft agreement of
purchase and sale and forward to J. Larry for comments; review emails; review
J. Lary changes to agresment of purchase and sale.

B/22/12016

Donna Nishimura

sort, recount and deposit cash on hand at the bank.

612312016

Jeffray Berger

Correspond with the City of Cambridge regarding property taxes for Dang
Variaty, redirecting mail to CBTL offices, drafling correspondence regarding
same.

6123126186

Update draft agreement of purchase and sale, email o J. Larry regarding

* Colling Barrow
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Dang Variety Store and Gas Bar and Lucky Restaurant Inc.
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Date

Professional

Description

same; review bank account regarding First Source funding; review documents;
review email regarding TSSA suspension of license, discussion with various
individuals at TSSA regarding same and procedure 10 remove suspension,
discussion with A. Dhanani on same, J. Larry on same; email to J. Marshall of
TSSA confirming payments of arrears; review, update and sign the BIA Notice.

6/23/2016

Arif Dhanani

Meet with J. Berger and review and amend correspondence to be sent to City
of Cambridge regarding property taxes; review email from W. Behno; execute
management agreement and send back to W. Behno; meet with J. Berger to
discuss contacting City of Cambridge regarding property tax arrears, payments
due, etc., and contacting utility suppliers; email First Source regarding funding
for receivership; email exchange with Amco, review invoice and approve for
payment; call with party interested in property and discuss offer to come in on
Monday; meet with B. Wong to set up Receiver's G/L; amend and the BIA
Notice: draft Receiver's Certificate for advance made by First Source; review
notice received from TSSA, meet with D. Weisz in this regard, call TSSA to
make payment and forward payment details to D. Weisz, emails to and from
insurer regarding TSSA and telephone call with W. Behno in this regard.

6/23/2016

Donna Nishimura

Sent out the BIA Notice to known creditors.

6/24/2016

Jeffrey Berger

Correspond with the City of Cambridge regarding property tax arrears;
correspond with Energy + Inc, and Union Gas Limited regarding the transfer of
utility accounts to the Receiver, draft correspondence regarding same.

6/24/2016

Arif Dhanani

Contact operator to confirm number of fire extinguishers at property; emails
to/from insurer regarding TSSA and fire extinguishers; review email from

J. Berger regarding property tax arrears and email to First Source in this
regard; arrange for courier of Amco cheque for payment of fuel; review of
TSSA reports and forward relevant information to gas bar operator for
comment; discussions with D. Weisz.

6/24/2016

Daniel Weisz

Review email from TSSA lifting license suspension and forward same to

J. Larry, W. Kaufmann and R. Schindler; review emails regarding insurance,
review information regarding property taxes outstanding and discussion with
A. Dhanani on same; review correspondence from TSSA enclosing report and
discussion with A. Dhanani on same; discussion with A. Dhanani on funding
status.

6/27/2016

Daniel Weisz

Review email regarding alarm issues,; discussion with A. Dhanani regarding
outstanding items, review emails regarding same.

6/27/2016

Arif Dhanani

Commence drafting cash flow for July 2016 as requested by secured lender;
messages to/from W. Behno regarding sales reporting and deposits;, meet with
D). Weisz about outstanding items and send email to J. Larry regarding same;
discussion with J. Berger regarding tracking of sales and deposits, review
sales and cash receipts amounts reported by W. Behno and compare to credit
card report from Amco, emall to W. Behno regarding differences; finalize cash
flow for secured lender funding and send same to First Source.

6/28/2016

Daniel Weisz

Discussion with A. Dhanani on his discussion with a party interested in
submitting an offer for the property and the form of agreement of purchase and
sale; review online bank activity and discussion with A. Dhanani on same.

Coliins Barrow
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Dang Varlety Store and Gas Bar and Lucky Restaurant Inc.
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Date Professional Description

612812018 Arif Dhanani Email to H. Di Lecce regarding offer status; review of fuel supply invoice from
Amco and approve for payment; telephone call with interested party regarding
purchase and email to D, Weisz regarding agreement of purchase and sale,
telephone call with T&R regarding billing and activities undertaken; amend
agreament of purchase and sale and send to potential purchaser; follow up call
to M. Di Lecce regarding interested purchaser; discussion with D, Weisz
regarding sales process; update email 1o J. Larry regarding interested
purchasers, reconcile sales transaction receipts from Dang Variety {o deposits
on bank statement and to Amco reports for the period June 17 io 26, 2016 and
send email to W. Behno regarding differences between sales receipts and
Amco reports.

6/29/2018 Cindy Baeta Prepare disbursemsnt cheques; post deposits to Ascend.

612912016 Arif Dhanani Status update call with J. Larry and D. Weisz; email to H. Di Lecce regarding
offer submission; message for J. McCash regarding listing property, discussion
with C. Baeta regarding banking and cheques to be processed.

6/29/2016 Daniel Weisz Prepare for and attend conference call with J. Larry and A, Dhanani o discuss
the status of the receivership.

6/30/2018 Daniel Weisz Discussion with A Dhanani on status of various matters.

6/30/2016 Arif Dhanani Emails to J. Larry regarding obtaining information on HST returns filed by

Dang Variety, update on sales process and response from R. Schindler
regarding bank drafts; telephone call with J. McCash regarding listing
agreement; review sales receipts for June 16-29 for HST on sales and filing
returns, emails fo/from First Source regarding Receiver's borrowings; emalls
from/to AMCO regarding payment for fuel delivered,

To all other administrative matters with respect to this engagement, including
supervision, all meetings, telephone attendances, and writien and verbal
correspondence 1o facilitate the foregoing.

Colling Barrow




b

July 13, 2016
Dang Variety Store and Gas Bar and Lucky Restaurant Inc.
invoice 1
Page 6
FEE SUMMARY
Professional Level Hours Rate Fees
Bryan A Tannenbaum, FCPA, FCA, FCIRP, LIT  President 04 $525(% 210.00
Daniel R, Weisz, CPA, CA, CIRP, LIT Senior Vice President 279 § 495 13,810.50
Arif N. Dhanani, CPA, CA, CIRP, LIT Vice President 46.5 § 375 17,437.50
Jeffrey K. Berger, CPA, CA Senior Analyst 127 $ 195 2,476.50
Cindy Baeta Estate Administrator 07 $ 110 77.00
Donna Nishimura Estate Administrator 03 $ 110 33.00
Total hours and professional fees 885 $ 34,044.50
Disbursements
Travel $ 8927
Photocopies 5.31
Postage 2.83
Total disbursements 97.41
Total professional fees and disbursements $ 34,141.91
HST @ 13% 4,438.45
Total payable $ 38,580.36
PAYMENT BY VISA ACCEPTED
VISA NUMBER Expiry Date
Name on Card Armount

WIRE PAYMENT DETAILS
For CAB Payments: For credit to the account of Cotling Barow Torento Limited, Account No. 65-84918, Canaduan Imperial Bank of Comfnerce
Branch No. 00002, Commurce Court Banking Centre, Torofito, ON M5L1
PLEASE RETURN ONE COPY WITH REMITTANCE
Tarms: Paymant upon raceipt, Inferast will ba cirarged at the rete of 12% per annum (1% par month) on overdue accounts.
Thi Colling Barrow tradernarks are usad under license

Collins Barrow



To

Date

Client File

Invoice
No.

Golling Barrow Torontn Limilad
Sollins Barrow Placs

11 King Strest Wast

Suite 700, PO Box 27

Toronio, Ontario

MEH 407 Canada

Cotlling Barrow Toronto Limited
Court-appointed Receiver of Dang Variety Store and Gas & 416 480 2646
Bar and Lucky Restaurant Inc.

11 King Straet West, Suite 700
Toronto, ON MM 407

August 11, 2018

112384-34519

2
000317

T. 416.480.0160

wwy collinsbarrow.com

GBTHST, 80784 1440 RT 0001

For professional services rendered with respect to the appoiniment of Colling Barrow Toronto Limited as Courb
appointed Receiver of Dang Variety Store and Gas Bar and Lucky Restaurant inc. ("Dang Variety” or the
‘Company”) for the period July 1, 2016 to July 31, 2016,

Date

Professional

Description

711720186

Daniel Weisz

Review bank account to confirm receipt of advance from First Source
Mortgage Corporation ("First Source”) and email to First Source in respect of
same.

7/5/2016

Arif Dhanani

Emall and telephone call to K. McArthur of AMCO Petroleum Lid. ("AMCO")
and discuss same with D. Weisz,

71512018

Daniel Weisz

Prepare and sign Receiver Cerlificate #2 and send to First Source; review
email from J. McCash of Region-Wide Real Estate Inc. enclosing proposed
MLS Listing Agreement and MLS Commercial Data Form, prepare listing
agreement, email o J. Larry of Paliare Roland Rosenberg Rothstein LLP
{'Paliare”) to request comments; email to Sentex; exchange emails with

J. Larry regarding proposed listing agreement.

71612016

Daniel Weisz

Review email frorn AMCO regarding fuel delivery and forward same io
W. Behno, exchange smails with W. Behno, review and update form of listing
agreement and email to W. Behno in connection with same.

71712016

Daniel Weisz

Email to K. McArthur regarding fuel delivery, discussion with J. Larry and ermall
to A, Dhanani on same; email with J. Larry regarding status of interast in the
property, email to J. Larry regarding same; exchange emails with K. McArthur
regarding fuel delivery invoice, axchange email with W, Behno regarding fuel
dalivery.

71812016

Cindy Baeta

Prepare disbursement cheques; post deposits to Ascend; prepare bank

o % gy

reconciliations.

71812016

Jeffray Berger

Sales reconciliation for June 30 - July 7, 2016.

7/8/2016

Danial Weisz

Revisw file and amail to J. Larry regarding pre-receivership transactions;
review and sign cheques, email to AMCO regarding payment; discussion with
J. Larry; discussion with J. McCash and forward agreement of purchase and
sale to him; review amail from J. McCash and forward to J. Larry.

St b ol et gt
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August 11, 2016

Dang Variety Store and Gas Bar and Lucky Restaurant Inc.

Invoice 2
Page 2

Date

Professional

Description

711112016

Arif Dhanani

Review of email from TSSA regarding compliance report and propane cylinder
exchange and email to W. Behno in this regard; discussion with D. Weisz
regarding sales process; review and amend listing agreement provided by

J. McCash; emails to/from AMCO regarding payment for last fuel delivery,
email to J. Larry regarding request for prior HST returns from R. Schindler;
attend to filing emails and file administration.

7/11/2016

Daniel Weisz

Review emails; exchange emails with J. Larry regarding listing of the property;
discussion with A. Dhanani regarding J. McCash; review signed listing
agreement, discussion with R, Schindler and A. Dhanani on same; review
emails.

7/12/2016

Jeffrey Berger

Correspond with Energy Plus regarding Dang Variety accounts and continued
service for the Receiver.

711212016

Daniel Weisz

Discussion with A. Dhanani on revised listing agreement to be forwarded to

J. McCash, review and update summary of activities; discussion with T. Hunter
of National Leasing regarding request to repossess equipment, review leases
provided and email to J. Larry regarding same, discussion with J. Larry re
same,; discussion with A. Dhanani on email from First Source; review and
respond to email from National Leasing.

7/12/2016

Arif Dhanani

Review of standard listing agreement, amend, meet with D. Weisz regarding
same and send amended agreement to J. McCash; message for W. Kaufmann
regarding request for copies of past HST returns; draft email report to

D. Mande! and send same.

7/13/2016

Jeffrey Berger

Review of invoices from various creditors; correspond with creditors (Rogers,
Waste Management) regarding the receivership proceedings and charges on
accounts.

7/13/2016

Daniel Weisz

Discussion with A, Dhanani regarding communication from J. McCash
regarding listing of the property for sale; review listing sheet; discussion with
J. Larry regarding sales process and discussion with A. Dhanani on same;
email to J. Larry regarding National Leasing.

7113/2016

Arif Dhanani

Email to J. McCash regarding additional interested parties; email to
W. Kaufmann to follow up on Receiver's request for HST records.

7/14/2016

Arif Dhanani

Review invoice received from AMCO for fuel purchases; email to/from
K. McArthur; approve various invoices from suppliers for payment.

7/15/2016

Cindy Baeta

Prepare disbursement cheques; post deposits to Ascend.

7/15/2016

Daniel Weisz

Review email from J. Larry and respond thereto; discussion with A. Dhanani
regarding inspection conducted at gas station.

7/15/2016

Jeffrey Berger

Follow up calls and corresponding with creditors (Rogers, Waste
Management) regarding the receivership and charges on accounts.

7/18/2016

Jeffrey Berger

Review of mail; review of final 2016 tax bill and arrears.

7118/2018

Arif Dhanani

Email to and call with W. Behno regarding cleaning services and charges
therefor, review various supplier invoices and approve for payment.

711012016

Jeffrey Berger

Drafting correspondence to CRA regarding receivership notice and new HST

accounts.




August 11, 2018

Dang Variety Store and Gas Bar and Lucky Restaurant Ing.

invoice 2
Page 3
Date Professional Description

771912016 Arif Dhanani Review sales receipts for June 27, 2016 to July 14, 2018, record same and
separate HST payable; telephone call with R, Schindlar regarding concerns
and prior HST returns; discussions with J. Berger regarding opening MST
account with GRA, for Receiver; review draft istters to CRA and amend same,
updaie email to J. Larry.

7120/2018 Arif Dhanani Discussion with W. Behno regarding premises cleaning charges; review of
cleaning and digposal invoices and approve for payment, email to J. McCash
regarding update on sales process.

712112018 Arif Dhanani Email toffrom W. Behno, telephone call with J. McCash regarding marketing
and sales process and email update to D. Mande!, J. Larry and D, Weaisz.

712212018 Cindy Baeta Prepare disbursement cheques, post deposits t© Ascend, i

71222016 Bryan Tannenbaum | Review and sign cheques. o

7122120186 Arif Dhanani Email to J. McCash regarding conditional offers; email to HUB insurance
regarding completion of inspection and testing and receipt of fuel pump
compliance stickers.

712512016 Jeffrey Berger Correspond with Rogers regarding change of ownership and cancellation of
television service.

7125/2016 Daniel Weisz Discussion with A. Dhanani on status of various matters; review emails.

7/25/2016 Arif Dhanani Discussion with J. Berger regarding Rogers, email to W. Behno regarding
return of equipment to Rogers; emails from/to AMCO regarding payment for
gas delivery.

712612016 Arif Dhanani Email to J. McCash regarding purchaser; telephone call with W. Behno
regarding operational issues and other matters.

712612016 Daniel Weisz Discussion with A. Dhanani on leased assels, status of sales process; review
of emails.

7127120186 Arif Dhanani Reviewing sales receipts to July 21, 2018,

7128/2016 Daniel Weisz Discussion with A. Dhanani on status of sales process.

712812016 Jeffrey Berger Discussion of HST with A. Dhanani.

7128/2016 Arif Dhanani Reconcile debit/credit sales to AMCO report and cash sales 1o bank statement
for the period July 14-20, 20186; email to and call with W. Behno regarding
July 21 sales receipt and cash deposit.

712812016 Donna Nishimura Deposit cheque at the bank.

7129120186 Arif Dhanani Email to J. McCash regarding methodology for conveyance of litle; telephoneg
calt with J. McCash regarding interested parily, update email to First Source
and discussion with J. Larry regarding sales process; email to J. McCash
regarding Tinancing; discussions with . Weisz regarding Mr. Dang and contact
with purchasers.

712912018 Daniel Weisz Discussion with A. Dhanani on status of sales process; review amails.

To all other administrative matters with respect to this engagement, including
supervision, ail meetings, telephone attendances, and written and verbal
correspondence to facilitate the foregoing.

* Colling Barrow



August 11, 2016

Dang Variety Store and Gas Bar and Lucky Restaurant Inc.
Invoice 2

Page 4

FEE SUMMARY

Professional Leveli Hours Rate Fees
Bryan A. Tannenbaum, FCPA, FCA, FCIRP, LIT  President 02 $525|%$ 105.00
Daniel R. Weisz, CPA, CA, CIRP, LIT Senior Vice President 89 § 495 4,405.50
Arif N. Dhanani, CPA, CA, CIRP, LIT Vice President 168 $ 375 6,300.00
Jeffrey K. Berger, CPA, CA Senior Analyst 74 $ 195 1,443.00
Cindy Baeta Estate Administrator 24 $ 110 264.00
Donna Nishimura Estate Administrator 01 $ 110 11.00
Total hours and professional fees 358 $ 12,528.50
HST @ 13% 1,628.71
Total payable $ 14,487.21
PAYMENT BY VISA ACCEPTED
VISA NUMBER Expiry Date
Name on Card Amount

WIRE PAYMENT DETAILS
For CA$ Payments: For credit to the account of Colling Barrow Toronto Limited, Account No, 65-84918, Canadian Imperial Bank of Commerce
Brangh Mo, 00062, Cammarca (ourt Banking Cemre Tororto, ON MSL 1G
PLEASE RETURN ONE COPY WITH REMITTANCE

Terms: Paymant upon racaipt. Interest will be charged at the rate of 12% per annum (1% per month) on overdus accounts
The Calling Barow trademarks are used under license

Colling Barrow



Date

Client File
invoice
MNo.

Colling Barrow Toronto Limited

Court-appointed Receiver of Dang Variety Store and Gas
Bar and Lucky Restaurant inc.

11 King Bireet West, Suite 700

Toronto, ON MEBH 4C7

September 15, 2016
112384-34519

3
C000338

Colling Barrow Toronio Limited
Cotling Barrow Place

11 King Street Waest

Suite 700, PO Box 27
Taoronto, Ontario

MEH 407 Canada

1. 416.480.0160
F. 416.480.2646

toronto.collinsbarrow.com

GETHST: 80784 1440 RT 0001

For professional services rendered with respect to the appointment of Collins Barrow Toronto Limited as Court
appointed Receiver of Dang Variety Store and Gas Bar and Lucky Restaurant inc. ("Dang Variety” or the
“Company”) for the period August 1, 2016 o August 31, 2018.

Date

Professional Description

8/1/20186

Silvia Paredes Prepare disbursement cheques; post deposits to Ascend.

8/2/2016

potential purchasger.

Daniel Weisz Meet with A. Dhanani to discuss status of HST returns and outstanding
items; review emails; discussion with A, Dhanani on email received from
J. McCash of Region-Wide Real Estate Inc. regarding comments from a

8/2/2016

thereto,

Arif Dhanani Emaii to J. Larry of Paliare Roland Rosenberg Rothstein LLP (“Paliare”)
regarding pre-receivership HST returns; email to T. Dang regarding filing of
pre-receivership HET returns for the Company and information therefor;
reconciie sales tax receipts to July 27, 2018; email to insurer regarding
insurance certificates; review of email forwarded by J. McCash and respond

8/3/2016

Daniel Weisz Review email from HUB regarding insurance.

representing potential purchaser.

Arif Dhanani Corraspond with W. Behno regarding invoice for hourly labour supplied,
review Receiver's G/L and request for change to posting entries for
management fees; telephone call with P. Green of Pallett Valo LLP

8/4/2016

Sandra Pereira Prepare disbursement cheque.

8/4/2018

Daniel Weisz Discussion with A, Dhanani on managemeant agreemeant,

8/4/20186

FATYa s er

(“At\ﬂf‘f\"\

Arif Dhanani Draft correspondence to go with cheque for AMCO Petroleum Lid.

B/8/2016

regarding August 2, 2016 deposit.

Arif Dhanani Review of daily sales receipts from July 29 to August 3, 2016 and reconcile
same o bank staterment, review of AMCO report for July 27 to August 2,
2016 and reconciie same to daily sales receipts, follow up email to and
telephone call with J. McCash regarding interesied purchasers; review pump
test receipts and reconcile same to July 21 sales receipts, email to W. Bahno

Arif Dhanant Email to 1 McCash requesting sales update; emails toffrom D. Weisz and
J. Larry regarding sales process; reconcils cash deposits to August 3, 2016

B A{&é 1 {’a};

IMTERR



September 15, 2016
Dang Variety Store and Gas Bar and Lucky Restaurant Inc.

Invoice 3
Page 2

Date

Professional

Description

and complete documentation to reflect sales and HST in Receiver's G/L.

8/10/2016

Arif Dhanani

Emails to/from and telephone call with potential purchaser's counsel;
telephone calls with J. McCash regarding update to sales process and offer
o be made; draft Receiver's statement of receipts and disbursements to
August 3, 2016 and send same to First Source Mortgage Corporation (“First
Source”); review of offer received and email to J. McCash regarding changes
made to form of agreement of purchase and sale provided by the Receiver,
telephone call with J. McCash; discussion with D. Weisz.

8/10/2016

Daniel Weisz

Discussion with A. Dhanani on status of sales process and on offers
received.

8/11/2016

Daniel Weisz

Discussion with A. Dhanani regarding status of offers; review and update
summary of activities; conference call with J. Larry and A. Dhanani regarding
status of sales process; review of emails.

8/11/2016

Arif Dhanani

Email to J. McCash regarding offer received; emails from/to J. Larry;
discussions with D. Weisz regarding offers and status thereof, telephone
calls with offeror regarding offer; create offer summary; review of fuel invoice
from AMCO and approve same for payment; record daily credit and debit
sales for the period August 4 to 10, 2018, telephone call with J. Larry and

D. Weisz regarding offers; review of offer received and compare to form of
agreement of purchase and sale provided by the Receiver.

8/1212016

Cindy Baeta

Prepare disbursement cheques; post deposits to Ascend.

8/12/2016

Daniel Weisz

Review agreement of purchase and sale; update summary schedule of
offers and discussion with A. Dhanani on same; discussion with A. Dhanani
on his discussion with Cameron Brown and status of the sale of the property;
conference call with A. Dhanani and J. Larry regarding offers received and
form of agreement of purchase and sale; review draft email to offerors and
discussion with A, Dhanani on same.

8/12/2016

Arif Dhanani

Email copies of offers received and summary of same to J. Larry and First
Source; telephone call with J. McCash regarding email to be sent to offerors;
telephone call with R. Schindler; telephone call with C. Brown regarding
potential interest and email to C. Brown with Receiver's form of offer; email
to offerors requesting highest and best bid by Wednesday, August 17, 2016.

8/15/2016

Daniel Weisz

Discussion with A. Dhanani on status of offers and on his discussion with
First Source.

8/15/2016

| 8/15/2016

Donna Nishimura

Arif Dhanani

Prepare paperwork for deposit of cheque.

Email to offerors with change to Receiver's offer document; telephone call
with First Source regarding offers; email to the offeror regarding requirement
for future deposit and closing monies, if successful, to be paid by certified
cheque or bank draft.

8/16/2016

Daniel Weisz

Review email from J. Larry regarding status of offers, discussion with

A. Dhanani on same and email to J. Larry; conference call with J. Larry and
A. Dhanani on offers received and extension requested; review email from
J. Larry.

8/16/2016

Donna Nishimura

Prepare paperwork for deposit of cheque.

COLLING
o BEARROW



September 15, 2018
Dang Variety Btore and Gas Bar and Lucky Restaurant Inc.

Invoice 3
fage 3

Date

Professional

Descsiption

BI17/2018

Arif Dhanani

Telephone call with and email to C. Tinney, tobacco enforcement officer,
telephone call with W. Behino regarding update on air pump revenues and
{obacco enforcement issue; telephone call with and emails from/to AlR-
Serve Canada inc, regarding air pump at gas bar and revenue allocation,
emails toffrom J. Larry regarding sales process; discussion with an offeror
regarding submission of revised offer.

811712016

Daniel Weisz

Discussion with A. Dhanani regarding his discussion with C, Tinney of
Region of Waterloo regarding tobacco sales.

8/18/2016

Daniel Weisz

Review ernail from W. Kauffmann and discussion with A. Dhanani regarding
status of offers and his discussion with R. Schindler.

8/18/2016

Arif Dhanani

Reconciling AMCO invoice to credit/debit card sales; telephone call with

R. Schindler and update meeting with D. Weisz, reconcile AMCO credit/debit
card sales to sales receipts and reconcile cash sales to bank statement for
August 5 to August 14, 2016; telephone call with J. Larry regarding offers;
telephone calls with offerors.

8/18/2016

Cindy Baeta

Prepare dishursement cheques; post deposits to Ascend; prepare bank
reconciliations.

8/19/2016

Arif Dhanani

Emaii to counsel and First Source regarding sales process status; meet with
D. Weisz regarding Receiver's recommendation on sales process; telephone
call with counsel and secured lender regarding Receiver's recommendation
on acceptance of offer; email to offerors; telephone calls with an offeror and
J. McCash.

8/19/2016

Daniel Weisz

Discussion with A, Dhanani on status of sales fransaction; prepare for and
attend conference call with First Source, J. Larry and A. Dhanani to discuss
offers received and Receiver's proposed course of action; review agreement
of purchase and sale and sign same; review emails.

8/2212016

Arff Dhanani

Follow up email to the successful purchaser regarding sending to Receiver
fully executed agreement of purchase and sale; telephone cail with

J. McCash; telephone call with the purchaser; update meeting with D. Waeisz,
receipt and review of cheque from Air Serve Canada Inc.

812212016

Daniel Weisz

Discussion with A. Dhanani regarding his discussion with the purchaser.

8/23/2016

Daniel Weisz

Review emails and file sames.

8/23/2016

Donna Nishimura

Prepare paperwork for deposit of cheque.

812412016

Arlf Dhanani

Contact Sentex regarding invoice for September 2018 for credit/debit card
processing services,; review email from J. McCash and respond; review
email from W, Behno and telephone call with W. Behno; email fo J. Lary
with sales process update, email to AMCO regarding invoice for gas
delivery; approve various supplier invoices for payment, meet with J, Berger
regarding call from T. Dang regarding Waterdown location gas shut off,
telephone call with J. Berger to 7. Dang regarding gas shut off at Waterdown
location; telephone call from R, Schindler,

812512016

Cindy Baeta

Prepare disbursement chequeas; post deposits 1o Ascend.

8125/2016

Arif Dhanani

Review of supporting documentation and execute cheques to suppliers;
telephone call with Union Gas regarding service at 406 King Street East in
Cambridge and shut off of service at another address being unrelated to
receivership; telephone call with D, Detenbeck of Kitchener Coin Machine
Company Limited regarding ABM at premises and details related to same.

Ly canms
U BARRIMY




September 15, 2016
Dang Variety Store and Gas Bar and Lucky Restaurant inc.

Invoice 3
Page 4
Date Professional Description

8/25/2016 Daniel Weisz Review and sign cheques.

8/26/2016 Daniel Weisz Review consent requested by the purchaser; discussion with A. Dhanani on
his discussion with J. Larry regarding closing of the sale.

8/26/2016 Arif Dhanani Email to Kitchener Coin regarding stop payment on cheques not cashed,
telephone call with J. Larry regarding discussion with First Source and
information requests from guarantor's counsel; draft statement of receipts
and disbursements to August 26, 2016 ("R&D") with notes; email to J. Larry
with Receiver's R&D, invoices rendered to date and costs, statements of
unpaid property taxes and water; facilitate return of deposit to unsuccessful
offeror.

8/29/2016 Arif Dhanani Review and sign Consent and Acknowledgement requested by the
purchaser and send to J. Larry; filing various emails.

8/29/2016 Daniel Weisz Discussion with A. Dhanani on status of the sale of the property.

8/30/2016 Arif Dhanani Email to W. Behno requesting sales reporting receipts after August 17, 2016;
reconcile sales receipts to AMCO listings and bank statements for the period
August 18-28, 2016; review CRA correspondence forwarded by
R. Schindler; telephone call to CRA and leave message; telephone call to
AMCO and leave message.

8/30/2016 Daniel Weisz Discussion with A. Dhanani on correspondence from CRA regarding HST.

8/31/2016 Cindy Baeta Prepare disbursement cheques; post deposits to Ascend.

8/31/2016 Arif Dhanani Email to J. Larry regarding CRA Requirement to Pay; lengthy discussion with
CRA: email to J. Larry and D. Weisz providing summary of CRA call
telephone call with R. Schindler regarding books and records at premises;
telephone call to W. Behno with respect to Company books and records on
site; commence drafting first report of the Receiver.

8/31/2016 Daniel Weisz Discussion with A. Dhanani regarding operations and on his discussion with

CRA regarding HST.

To all other administrative matters with respect to this engagement, including
supervision, all meetings, telephone attendances, and written and verbal
correspondence to facilitate the foregoing.

tlmconms
G BARROW
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September 15, 2018

Dang Varlety Store and Gas Bar and Lucky Restaurant Inc.

FEE SUMMARY

Professional Lavei Hours Rals Faes
Daniel R. Weisz, CPA, CA, CIRP LIT Senior Vice President 70 0848518 3,514.50
Arif N, Dhanani, CPA, CA, CIRP, LIT Vice President 312§ 375 11,700.00
Cindy Baeta/Silvia Paredes Estate Administrator 27§ 1o 297.00
Donna Nishimura/Sandra Pereira Esiate Administrator 04 § 110 44.00
Total hours and professional fees M4 $ 156,555.50
Disbursements ”
Couriers $ 13185
Total disbursements o 131.85
Total professional fees and disbursemants $ 15,687.35
HST @ 13% 2,039.36
Total payable § 17,7268.714
PAYMENT BY VISAACCEPTED
VISA NUMBER Expiry Date .
Marne on Card Armount

WIRE PAYMENT DETAILS
For CAS Payments: For credit to the account of Golling Barrow Toronto Limited, Account No. 65-84918, Canadian imperial Bank of Commerce
Branch No 00002, Commerce Court Banking Centrs, Toronto, ON #MSEL 1G9
PLEASE RETURN ONE COPY WITH REMITTANCE
Terms: Payment Upon recsipt interast will be charged at the rate of 12% per annum (% per month) on overdus accounts.
Tha Colling Barvow trademarks are used undar ficanss

% LS
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Court File No: C-585-16

ONTARIO
SUPERIOR COURT OF JUSTICE

BETWEEN:
FIRST SOURCE MORTGAGE CORPORATION

Applicant
-and -

DANG VARIETY STORE AND GAS BAR AND LUCKY RESTAURANT INC.

Respondent

APPLICATION UNDER section 243(1) of the Bankruptcy and Insolvency
Act, R.S.C. 1985, c. B-3, and Section 101 of the Courts of Justice Act,
R.S5.0.1990,c. C.43

AFFIDAVIT OF SARITA SANASIE
(Sworn September 20, 2016)

|, Sarita Sanasie, of the City of Toronto, in the Province of Ontario, MAKE OATH
AND SAY:

1. | am an assistant at law firm of Paliare Roland Rosenberg Rothstein LLP
(“Paliare Roland”). | have personal knowledge of the matters to which |

hereinafter refer.

2. Pursuant to the order of the Honourable Mr. Justice Sloan dated June 16,
2016 (the “Appointment Order”), Collins Barrow Toronto Limited was appointed
the receiver (the “Receiver”) of the lands and premises municipally known as

Dang Variety Store and Gas Bar and Lucky Restaurant Inc. (the “Property”).

3. Pursuant to the Appointment Order, Paliare Roland has provided services

to and incurred disbursements on behalf of the Receiver. The detailed invoice

P S



attached hereto and marked as Exhibit “A” (the “Dockets”) set out Paliare

Roland’s fees and disbursements from June 17, 2016 to August 31, 2016.

4, The Dockets describe the services provided and the amounts charged by

Paliare Roland.

5. The following is a summary of the professionals whose services are

reflected in the Dockets, including hourly rates, fees billed, hours billed and the

average hourly rate charged by Paliare Roland. The hourly rates charged are

the usual hourly rates charged by Paliare Roland for the listed professionals.

Professional Hourly Rate Hours Billed Fees Billed
Jeff Larry, Partner, $595/hr 12.8 $7,716.00
2001 Call
Total 12.8 7,616.00

SWORN BEFORE ME, at the City of
Toronto, in the Province of Ontario this

20" day of September, 2016.

/\i\,g;?@fmﬁﬁissioné, etc.

o k/;\wgﬁ/{@ \fguw

Sarita Sanasie




35th Floor 416.646.4300
155 Wellington St. West paliareroland.com
Toronto, Ontario M5V 3H1
Canada
Collins Barrow Toronto Limited August 31, 2016
Collins Barrow Place Invoice No.: 73694
11 King Street West, Suite 700 Our File No.: 6595-92785

Toronto, Ontario M5H 4C7
Attention:  Bryan Tannenbaum

RE: Dang Variety

FOR PROFESSIONAL SERVICES RENDERED on this matter for the period ending August 31, 2016:

Total Fees $7,616.00
Total Disbursements subject to HST 0.50
Total HST 990.15
INVOICE TOTAL $ 8,606.65

ERRORS AND OMISSIONS EXCLUDED TERMS: DUE UPON RECEIPT. AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
INTEREST AT THE RATE OF 0.80% PER ANNUM WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN ONE MONTH FROM THE DATE OF THIS INVOICE.
HARMONIZED SALES TAX REGISTRATION NUMBER 88366 4518 RT 0001



35th Floor 416.646.4300
155 Wellington St. West paliareroland.com
Toronto, Ontario M5V 3H1
Canada
Collins Barrow Toronto Limited August 31, 2016
Collins Barrow Place Invoice No.: 73694
11 King Street West, Suite 700 Our File No.: 6595-92785

Toronto, Ontario M5H 4C7
Attention:  Bryan Tannenbaum

RE: Dang Variety

FOR PROFESSIONAL SERVICES RENDERED on this matter for the period ending August 31, 2016:

DATE LYR DESCRIPTION RATE HOURS AMOUNT
17/06/16 JL. Various discussions with A. Dhanani 595.00 0.70 416.50
and D. Weisz, Telephone call with
Amco's counsel re: fueling issues;
correspondence with D. Mandel;

20/06/16 JL. Conference call with A. Dhanani and 595.00 0.70 416.50
D. Weisz re: various issues; review
and respond to emails;

21/06/16 JL Correspondence with W. Kauffman; 595.00 0.80 476.00
correspondence with D. Mandel;
consider and address issues re: listing

and offers:
22/06/16 JL. Discussion  with W, Kauffman; 595.00 0.80 476.00
discussion with D. Mandel:

correspondence with A. Dhanani re:
listing; review and make revisions to
Agreement of Purchase and Sale;

23/06/16 JL. Various discussions with A. Dhanani 595.00 0.80 476.00
re: funding issues and potential
purchasers;

27/06/16 JL Consider and address issues with 595.00 0.40 238.00

Receiver; email correspondence and
telephone calls;

28/06/16 JL Correspondence with A. Dhanani; 595.00 0.30 178.50
29/06/16 JL Conference call with Receiver to 595.00 0.50 297.50
discuss sales process;

ERRORS AND OMISSIONS EXCLUDED TERMS: DUE UPON RECEIPT. AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED.
INTEREST AT THE RATE OF 0.80% PER ANNUM WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN ONE MONTH FROM THE DATE OF THIS INVOICE.
HARMONIZED SALES TAX REGISTRATION NUMBER 88366 4518 RT 0001



Collins Barrow Toronto Limited

Invoice No.: 73694
Our File No.: 6595-

92785
Page No.: 2

DATE LYR DESCRIPTION RATE HOURS AMOUNT
correspondence with D. Mandel;
correspondence with W. Kauffman;

30/06/16 JL Email correspondence with Receiver; 595.00 0.40 238.00
email correspondence with W.
Kauffman;

07/07/16 JL Various email correspondence with 595.00 0.30 178.50
Collins Barrow;

08/07/16 JL Telephone call with W. Kauffman; 595.00 0.50 297.50
various email correspondence;

11/07/16 JL Email correspondence with D. Weisz 595.00 0.40 238.00
re: listing agreement and details;

12/07/16 JL Correspondence with A. Dhanani re: 595.00 0.40 238.00
listing; update to D. Mandel re: sales
process;

15/07/16 JL Correspondence with A. Dhanani re: 595.00 0.30 178.50
various issues;

21/07/16 JL Receive  update on  marketing 595.00 0.30 178.50
process, correspondence to D.
Mandel,

25/07/16 JL Email correspondence  with A 595.00 0.30 178.50
Dhanani re: listing and marketing;

02/08/16 JL Correspondence with K. Henshell; 595.00 0.40 238.00
correspondence with A. Dhanani;

11/08/16 JL Conference call with Collins Barrow 595.00 0.30 178.50
re: next steps in sales process;

12/08/16 JL Review and respond to email from D. 595.00 0.20 119.00
Weisz re: form of APS;

16/08/16 JL Telephone call with A. Dhanani re: 595.00 0.80 476.00
outstanding issues and  offers;
Telephone call with D. Mandel;
correspondence with W. Kauffman;

18/08/16 JL Correspondence with Receiver re: 595.00 0.40 238.00

ERRORS AND OMISSIONS EXCLUDED TERMS: DUE UPON RECEIPT. AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED.
INTEREST AT THE RATE OF 0.80% PER ANNUM WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN ONE MONTH FROM THE DATE OF THIS INVOICE
HARMONIZED SALES TAX REGISTRATION NUMBER 88366 4518 RT 0001



Collins Barrow Toronto Limited Invoice No.: 73694
Qur File No.: 6595-

92785
Page No.: 3
DATE LYR DESCRIPTION RATE HOURS AMOUNT
final offer, correspondence with W.
Kauffman; correspondence with D.
Mandel;
25/08/16 JL Discussions  with A, Dhanani; 595.00 0.40 238.00
Telephone call with D. Mandel;
26/08/16 JL Telephone call with A. Dhanani; email 595.00 0.60 357.00
correspondence;
26/08/16 JL Telephone call with W. Kauffman; 595.00 0.90 535.50
email correspondence to W. Kauffman
re: Receiver's receipts and
disbursements; revise Consent and
Authorization; correspondence with A.
Dhanani;
29/08/16 JL Telephone call with D. Mandel; 595.00 0.30 178.50
30/08/16 JL Telephone call with A. Dhanani; 595.00 0.20 119.00
correspondence with A. Dhanani and
D. Weisz;
31/08/16 JL Discussion with A. Dhanani re: CRA 595.00 0.40 238.00
issues; email correspondence with A.
Dhanani; Telephone call with D.
Mandel;
TIME SUMMARY
MEMBER POSITION HOURS RATE VALUE
Jeffrey Larry (JL) Partner 12.80 595.00 7,616.00
OUR FEES $7,616.00
HST at 13% 990.08
Taxable Disbursements:
Laser Copies 0.50
HST at 13% 0.07
INVOICE TOTAL $ 8,606.65

ERRORS AND OMISSIONS EXCLUDED TERMS: DUE UPON RECEIPT. AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED.
INTEREST AT THE RATE OF 0.80% PER ANNUM WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN ONE MONTH FROM THE DATE OF THIS INVOICE.
HARMONIZED SALES TAX REGISTRATION NUMBER 88366 4518 RT 0001



35th Floor 416.646.4300
155 Wellington St. West paliareroland.com
Toronto, Ontario M5V 3H1
Canada
Collins Barrow Toronto Limited August 31, 2016
Collins Barrow Place Invoice No.: 73694
11 King Street West, Suite 700 Our File No.: 6595-92785

Toronto, Ontario M5H 4C7

Attention:  Bryan Tannenbaum

RE: Dang Variety

REMITTANCE COPY
PLEASE REMIT WITH PAYMENT

Total Fees $7,616.00
Total Disbursements subject to HST 0.50
Total HST 990.15

INVOICE TOTAL $ 8,606.65
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