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Canadian economy: growth, inflation, and labour market
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Canada growth picture
• Growth exceeded expectations in Q1, expected to slow rest of 2022
• Strong energy and commodities sectors 
• Inflation, rising interest rates, and labour shortages remain challenges
• Risks of low productivity

Core economic indicators
• Low unemployment through 2022
• Robust hiring and capital expenditures
• Signs of a cooling housing market

Inflation and pricing risks to the economic outlook:
• Geopolitical risks lead to high energy and commodity prices
• Ongoing supply chain disruptions 
• Labour shortage places upward pressures on wages
• Broad-based price increases
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GDP growth 
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Growth by industry
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Unemployment lowest since 1976
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Full time vs. part time work
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Employment change by sector
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Wage growth lags inflation
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Inflation: rising core inflation

9



© 2022 RSM Canada LLP. All Rights Reserved. 

Inflation excluding food and energy
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What’s driving inflation
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Housing market: building permits and housing starts 
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Housing market: prices and disposable income

13



© 2022 RSM Canada LLP. All Rights Reserved. 

Housing market: prices and income by country

14



© 2022 RSM Canada LLP. All Rights Reserved. 

Canada 5-year mortgage rate
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Bank of Canada overnight lending rate
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Energy: gasoline prices in war time
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Energy: The Canadian dollar and oil prices
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Trade surplus due to energy exports
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Supply chain index
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The price of war: global food exports
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The price of war: threat of global fertilizer and food shortages
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The price of war: world food prices
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Financial conditions: excessive risk
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Canada economic outlook: what could go right?

• Economic growth 
⁻ Robust commodities sectors

⁻ Energy is driving economic growth

⁻ Emerging renewable energy sector 

⁻ Rapidly growing technology sector

• Employment
⁻ Sellers’ market offers ample opportunities for workers

⁻ Flexibility and benefits key to attract and retain workers 

⁻ Immigration helps ease labour shortage

• Positive risks to economic outlook
⁻ Stable geopolitical conditions at home

⁻ Technology to relieve labour shortage
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This document contains general information, may be based on authorities that are subject to change, and is not a substitute for professional advice or services. This document does not 
constitute audit, tax, consulting, business, financial, investment, legal or other professional advice, and you should consult a qualified professional advisor before taking any action based 
on the information herein. RSM Canada LLP, RSM Alberta LLP and RSM Canada Consulting LP, and their affiliates and related entities are not responsible for any loss resulting from or 
relating to reliance on this document by any person. This communication is being sent to individuals who have subscribed to receive it or who we believe would have an interest in the 
topics discussed. 

RSM Canada LLP is a limited liability partnership that provides public accounting services and is the Canadian member firm of RSM International, a global network of independent audit, 
tax and consulting firms. RSM Alberta LLP is a limited liability partnership and independent legal entity that provides public accounting services. RSM Canada Consulting LP is a limited 
partnership that provides consulting services and is an affiliate of RSM US LLP, a member firm of RSM International. The firms of RSM International collaborate to provide services to 
global clients, but are separate and distinct legal entities that cannot obligate each other. Each firm is responsible only for its own acts and omissions, and not those of any other party. Visit 
rsmcanada.com/aboutus for more information regarding RSM Canada and RSM International. 
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