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Canadian economy: growth, inflation, and labour market

Canada growth picture

» Growth exceeded expectations in Q1, expected to slow rest of 2022

» Strong energy and commodities sectors

+ Inflation, rising interest rates, and labour shortages remain challenges
* Risks of low productivity

Core economic indicators

* Low unemployment through 2022
* Robust hiring and capital expenditures
» Signs of a cooling housing market

Inflation and pricing risks to the economic outlook:

» Geopolitical risks lead to high energy and commodity prices
» Ongoing supply chain disruptions

» Labour shortage places upward pressures on wages

+ Broad-based price increases
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GDP growth

Canada's real GDP growth

Quarter-over-quarter %, seasonally adjusted annualized rate
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Growth by industry

Change in GDP by industry

Industry
Accommodation and food services

Health care and social assistance

Finance and insurance

Information and cultural industries

Arts, entertainment, and recreation

Mining, quarrying, and oil and gas extraction
Real estate and rental and leasing
Transportation and warehousing
Professional, scientific, and technical services
Public administration

Construction

Retail trade

Educational services

Wholesale trade

Utilities

Agriculture, forestry, fishing and hunting

Source: Statistics Canada, Bloomberg, RSM Canada
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Unemployment lowest since 1976

Unemployment rate by age
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Full time vs. part time work

Full-time and part-time employment
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Employment change by sector

Employment change by sector
Thousands of job

Sector

Services-producing Sector

Public administration

All sectors

Professional, scientific, and technical services
Information, culture and recreation
Educational services

Transportation and warehousing
Manufacturing

Accommodation and food services

Utilities

Agriculture

Finance, insurance, real estate and leasing
Forestry, fishing, mining, quarrying, oil and gas
Other services

Business, building and other support services
Health care and social assistance
Goods-producing Sector

Trade

Construction
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Wage growth lags inflation

Wage growth tracker

Three-month moving average of hourly wage growth YoY%
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Inflation: rising core inflation

Consumer Price Index
Year-over-year percentage change

Year-over-year % change *
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Inflation excluding food and energy

Consumer Price Index
Year-over-year percentage change

Year-over-year % change %
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What'’s driving inflation

Price increases by item

Transportation

]
Recreation, education and reading _
Household operations _
Health and personal care -
Alcoholic beverages and tobacco -
C

Clothing and footwear

Source: Statistics Canada, Bloomberg, RSM Canada
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Housing market: building permits and housing starts

Housing starts and building permits
Seasonally adjusted
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Housing market: prices and disposable income

House prices and income
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Housing market: prices and income by country

House prices and personal disposable income

Q4 2021
150 E
E Sweden
, 140 ! O
g { Canada
S 130 Japan s |
% ' Switzerland
Q@ UK §
tﬁ e e E OGerman
Q Netherlands { y
I [ At S S TR e (1 LEEE PCE T SRS e s S -
2 Belgium
@ i
E ]
3 100 f
& O ;
w© 90 Italy [
3] E
a :
80 |
70 |
40 60 80 100 120 140 160 180 200 220 240 260
Real Housing Price Index # I —
14 Source: US Federal Reserve Bank of Dallas, RSM Canada RSBA

© 2022 RSM Canada LLP. All Rights Reserved.



Canada 5-year mortgage rate

Canada 5-yearmortgage rate and Treasury yield
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Bank of Canada overnight lending rate

Bank of Canada's overnight lending rate
6.0

5.5
5.0

4.5

CABROVER Index %
N S
o v o wv o

=S
w

_
o

0.5 ’I
0.0

Dot-com bubble Global Financial Crisis Pandemic
2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 N I

16 Source: Bloomberg, RSM Canada RSRA

© 2022 RSM Canada LLP. All Rights Reserved.



Energy: gasoline prices in war time
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Gasoline prices
Monthly average retail prices of unleaded regular gasoline
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Energy: The Canadian dollar and oil prices

The Canadian dollar and oil prices
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Trade surplus due to energy exports

Canada's international merchandise trade balance

seasonally adjusted, nominal value, CAD billions
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Supply chain index

RSM Canada Supply Chain Index
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The price of war: global food exports

W Rest of world
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The price of war: threat of global fertilizer and food shortages

World's potash production
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The price of war: world food prices

Commodity price index
Monthly indices based on nominal US dollars, 2010 = 100
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Financial conditions: excessive risk

RSM Canada Financial ConditionsIndex
and financial conditions excluding commodities
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Canada economic outlook: what could go right?

« Economic growth
- Robust commodities sectors
- Energy is driving economic growth
- Emerging renewable energy sector
- Rapidly growing technology sector

« Employment
- Sellers’ market offers ample opportunities for workers
-~ Flexibility and benefits key to attract and retain workers
- Immigration helps ease labour shortage

 Positive risks to economic outlook
- Stable geopolitical conditions at home
- Technology to relieve labour shortage
]
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