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In Canada, both the federal government and the provincial/territorial governments levy corporate income taxes. The tables below
summarize the federal and provincial/territorial tax rates applied to income earned by Canadian-controlled private corporations
(CCPCs) and general corporations. Add the federal and provincial/territorial tax rates for a combined federal and provincial rate.’
For non-resident corporations, the general corporation rates in the table apply to business income attributable to a permanent

establishment in Canada.
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CCPC General corporation

Province/ SBD thresholds® | Active business | Active business Investment Active business Investment M&P
territory* 2022 and 2023 income eligible income? income® income income? income

for SBD
Alberta 500,000 2.00 8.00 8.00 8.00 8.00 8.00
British Columbia 500,000 2.00 12.00 12.00 12.00 12.00 12.00
Manitoba 500,000 0.00 12.00 12.00 12.00 12.00 12.00
New Brunswick 500,000 2.50 14.00 14.00 14.00 14.00 14.00
Newfoundland 500,000 2.50°0 15.00 15.00 15.00 15.00 15.00
and Labrador
Northwest 500,000 2.00 11.50 11.50 11.50 11.50 11.50
Territories
Nova Scotia 500,000 2,50 14.00 14.00 14.00 14.00 14.00
Nunavut 500,000 3.00 12.00 12.00 12.00 12.00 12.00
Ontario 500,000 3.20 11.50 11.50 1.50 11.50 10.007
Prince Edward 500,000 1.00 16.00 16.00 16.00 16.00 16.00
Island
Quebec 500,000 3.20 11.50 11.50 11.50 11.50 11.50
Saskatchewan 600,000 1.008 12.00 12.00 12.00 12.00 10.00°
Yukon 500,000 0.00 12.00 12.00 12.00 12.00 250"

T See also RSM Tax Alert ““Tax planning: 2024 year-end considerations for businesses and individuals" for details on the provinces' and territories' proposed tax changes.

2 The general corporate tax rate applies to active business income earned in excess of relevant small business income thresholds. For federal purposes, the threshold is S500,000.
For provincial/territorial purposes, see the "SBD thresholds 2024 and 2025" column.

3 The rates apply to investment income other than capital gains and dividends received from Canadian corporations. Corporations are taxed on capital gains at an effective rate of 50%,
for gains realized before June 25, 2024, and at 66.67% for gains realized on June 25, 2024, or later. Dividends received by private corporations from Canadian corporations are subject to
a special refundable tax of 38.33%.

4 Provincial and territorial tax information is linked in this table for further details.
5 The small business income threshold is shared by associated CCPCs.

6 Effective Jan.1,2024, the small business corporate income tax rate in Newfoundland and Labrador has been reduced from 3% to 2.5%. This tax reduction was announced in
Budget 2024.

’ Ontario provides an M&P tax credit that effectively reduces the corporate tax rate on profits from M&P to 10.00%, as compared to 11.50% for general income.

8 The small business tax rate reduction in Saskatchewan was 0% effective Oct. 1, 2020, and was increased to 1.00% starting July 1,2023. It was then set to return to 2.00% on July 1,2024,
but it willnow remain at 1.00% until June 30, 2025, at which time it willincrease to 2.00%. If the rate changes during the tax year, a taxpayer must base the calculation on the number of
days in the year that eachrate is in effect.

9 The M&P profits tax reduction can reduce the Saskatchewan corporation income tax rate by as much as 2.00% on Canadian M&P profits. Corporations must complete
T2 Schedule 404. This can essentially reduce the rate applicable to M&P profits from 12.00% to as low as 10.00%.

"0 Yukon provides an M&P tax credit of 9.50% that effectively reduces the corporate tax rate on profits from M&P to 2.50%, as compared to 12.00% for general income.
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This document contains generalinformation, may be based on authorities that are subject to change,
and is not a substitute for professional advice or services. This document does not constitute audit,
tax, consulting, business, financial, investment, legal or other professional advice, and you should
consult a qualified professional advisor before taking any action based on the information herein. RSM
CanadaLLP,RSM Alberta LLP and RSM Canada Consulting LP, and their affiliates and related entities
are not responsible for any loss resulting from or relating to reliance on this document by any person.
This communication is being sent to individuals who have subscribed to receive it or who we believe
would have an interest in the topics discussed.

RSM Canada LLP is a limited liability partnership that provides public accounting services and is

the Canadian member firm of RSM International, a global network of independent audit, tax and
consulting firms. RSM Alberta LLP is a limited liability partnership and independent legal entity that
provides public accounting services. RSM Canada Consulting LP is a limited partnership that provides
consulting services andis an affiliate of RSM US LLP, a member firm of RSM International. The firms of
RSM International collaborate to provide services to global clients, but are separate and distinct legal
entities that cannot obligate each other. Each firmis responsible only for its own acts and omissions,
and not those of any other party. Visit rsmcanada.com/aboutus for more information regarding RSM
Canada and RSM International.
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